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Certified stocks for Arabica Coffee  (thousand bags)

Source: ICE – Intercontinental Exchange US

CERTIFIED STOCKS: Certified stocks are physical Arabica coffee inventories, within the specifications of quality required by ICE NY,
that can be delivered for futures liquidation. A trade that has a short contract in NY can deliver Arabica coffee to ICE for a future
contract instead of performing financial liquidation. A commercial seller has the option to deliver the coffee at the delivery date. A
commercial buyer of a future contract has the obligation to receive the coffee if it is delivered by the seller.

9/29/2020 : 1.099.928
9/28/2020 : 1.101.886
Diference : -1.958
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Pending grades : 13971
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Risk aversion envi-
ronment continues to 
affect emerging coun-

tries’ currencies  

WWeeaatthheerr  iinn  BBrraazziill  ccoonnttiinnuueess  ttoo  bbee    
tthhee  ccooffffeeee  mmaarrkkeett’’ss  ffooccuuss    
Despite the rains observed last week, models have indicated the re-
turn of dry conditions to coffee-producing regions in the coming 
weeks   

After an intense decline in quotes in the previous week, especially for Arabica 
coffee in New York, coffee futures prices sought greater stability last week, af-
ter the markets assimilated the rains in the Minas Gerais producing region, and 
started to consider the return of drier weather conditions. 

At the US exchange, the nearby December/20 contract ended last Friday (25) 
stable, quoted at 113.65 c/lb, a slight weekly rise of 5 points. 

On the ICE/London, quotes followed a similar pattern, trying to stay in a more 
restricted range. The second contract, January/21, had a weekly advance of 
USD 20 (1.5%) in London, closing at USD 1,376/ton. 

A volatility difference between the last two weeks is noted. In the period be-
tween September 11 and 18, mainly due to the rainfall forecasts in Minas Ge-
rais, during a worrisome drought period, the volatility of Arabica coffee papers 
was significantly high, with an amplitude of 1975 cents between highs and 
lows. Between September 21 and 25, the day’s high and low were only apart 
by 315 cents. 

The feeling of euphoria about rains in the southern region of Minas Gerais, 
which caused prices to fall to one-month lows, gave way to greater caution 
last week. This was mainly due to the fact that the rains were punctual, with 
prospects for a new dry period. According to StoneX’s rainfall forecast model, 
there is no prospect of significant levels of precipitation in the Minas Gerais 
production region until at least October 12. 

It is known that after the crops have started to flower, a period of frequent pre-
cipitation and high moisture is required for the coffee to develop properly. Since 
last week’s rains triggered the process of another flowering in plantations of 
southern Minas Gerais, the lack of follow through may hinder the period of pol-
lination and fruit setting. This is a fundamental factor to monitor in the coming 
weeks, and if this scenario persists there may be a new period of bullish bias 
for prices. 

In London, prices of Robusta coffee did not fall so sharply in September, still at 
better levels due to the conditions presented by the main global producer for 
this type: Vietnam. In addition to being in the inter-crop period, the country has 
registered below-usual sales volumes for this time of year. 

The expectations of a smaller upcoming crop have also Robusta quotes. De-
spite having received rains in recent weeks, there is expectation that drought 
during the flowering period may have compromised the productivity of some of 
the crops.  

Risk aversion environment continues to affect emerging coun-
tries’ currencies  

Mainly affected by the environment of higher risk aversion in global markets, 
the Brazilian real exchange rate surged higher during last week. After exceed-
ing the level of BRL 5.60 during Wednesday’s (23) intraday, the dollar ended 
Friday at BRL 5,562, a 3.2% advance in relation to the previous week’s settle-
ment. 

Greater caution from investors abroad was caused mainly by the growing 
number of new COVID-19 infections in Europe, and the possible impacts that it 
may cause on the continent’s economic recovery. On Tuesday (22), UK Prime 
Minister Boris Johnson announced new social distancing measures, such as 
mandatory use of mask in establishments, reduced opening hours of bars and 
restaurants, and ruled out the possibility of public return at football stadiums, 
asking British citizens to work from home if possible. Market players fear that 
other European countries may take similar or stricter measures. 

The still uncertain scenario regarding the pace of recovery of the US economy 
presented by Federal Reserve Chair Jerome Powell during hearings at the 
House of Representatives also affected the markets. Powell highlights the 
need for Congress to approve a new round of fiscal stimulus so that a more ac-
celerated and continuous recovery of the economy is possible. 

Despite dollar gains against other advanced economies’ currencies, with the 
dollar index rising 1.8% to end the week quoted at 94.6 points, the pursuit for 
safer assets affected mainly emerging-market currencies, considered riskier 
and volatile. In addition to the BRL drops, the Colombian peso had a weekly 
decline of 4.2%, reaching its lowest level in over four months. Mexican peso al-
so depreciated significantly, with a drop of 5.7%, to reach one-and-a-half-year 
lows. 

In Brazil, the quarterly inflation report by the Monetary Policy Committee 
(Copom), published by the Central Bank, showed an improvement in the mone-
tary authority’s prospects for the country’s economy. Projections for GDP were 
updated from a 6.4% decline in 2020 to a 5.0% decline, with growth of 3.9% in 
2021, although with a high degree of uncertainty. The transparency and pre-
dictability of the national public accounts, and the progress of the economic re-
form agenda, factors that have often affected investors’ mood in Brazil, also 
follow the Copom’s view of an improving economic scenario and inflation ex-
pectations in the country. 

Investors in Brazil will be focused on the second part of the government’s pro-
posal for tax reform, which is due to be delivered next week, according to Min-
ister of Economics, Paulo Guedes, and tends to have an important role in shap-
ing the expectations for the Brazilian exchange rate. On Thursday (01), IHS 
Markit will publish the Industrial PMI for September, which is expected to show 
how the pace of the sector’s recovery in the country, which has been the main 
engine behind the Brazilian economy’s resumption.  

Abroad, the major indicators of the United States agenda should dictate the 
mood of global markets. Highlights include the country’s Q2 2020 GDP reading 
on Wednesday (30), and the September Employment Situation Report, which 
will be published by the Labor Department on Friday (02). 

WWeeeekkllyy  iinnttrraaddaayy  ((mmoosstt--aaccttiivvee  ccoonnttrraacctt))  --  0099//2211  ttoo  0099//2255  

Source: Commodity Network Trader’s Pro. Design: StoneX. 
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Currency 18-Sep 11-Sep % Change

Dollar Index 93,00 93,02 0,0%

Brazilian Real 5,39 5,32 1,3% USD/BRL

Vietnamese Dong 23170,00 23174,00 0,0% USD/VND

Colombian Peso 3728,88 3703,88 0,7% USD/COP

Indonesian Rupiah 14730,00 14860,00 -0,9% USD/IDR

Honduran Lempira 24,43 24,44 -0,1% USD/HNL

Euro 1,18 1,18 -0,1% EUR/USD

Japanese Yen 104,55 106,14 -1,5% USD/JPY

British Pound 1,29 1,28 1,0% GBP/USD

Chinese Yuan 6,77 6,83 -1,0% USD/CNY

Importers

FX RATES

Exporters

Contract Month 18-Sep 11-Sep Change % Change OI
KCZ0 december 113,60 133,35 -19,75 -14,81% 115.306

KCH1 march 113,50 132,45 -18,95 -14,31% 57.671

KCK1 may 115,30 133,40 -18,10 -13,57% 36.757

KCN1 july 116,70 134,35 -17,65 -13,14% 19.400

KCU1 september 118,05 135,35 -17,30 -12,78% 9.885

KCZ1 december 119,20 136,25 -17,05 -12,51% -

"C" CONTRACT ON ICE/NY (US¢/lb)

Contract Month 18-Sep 11-Sep Change % Change OI
ICFU0 september 112,80 138,45 -25,65 -18,53% 5.106

ICFZ0 december 117,00 136,00 -19,00 -13,97% 2.857

ICFH1 march 116,85 137,10 -20,25 -14,77% 820

BMF COFFEE (USD/bag)

Contract Month 18-Sep 11-Sep Change % Change OI
LRCU0 september 1456,00 1522,00 -66,00 -4,34% 742

LRCX0 november 1356,00 1433,00 -77,00 -5,37% 45.374

LRCF1 january 1372,00 1445,00 -73,00 -5,05% 24.478

LRCH1 march 1386,00 1458,00 -72,00 -4,94% 17.657

LRCK1 may 1400,00 1471,00 -71,00 -4,83% 7.302

LRCN1 july 1413,00 1484,00 -71,00 -4,78% 14.265

ICE/LONDON ROBUSTA (USD/ton)

17-Sep 11-Sep Change % Change Unity
104,79 111,88 -7,09 -6,34% USD/bag
554,16 592,71 -38,55 -6,50% BRL/bag

INDICATORS
BRAZIL | ESALQ 8 days (17-set)

WWeeeekkllyy  AArraabbiiccaa  pprriicceess  iinnttrraaddaayy  iinn  NNeeww  YYoorrkk  ((cc//llbb))  vvss..  DDoollllaarr  ((UUSSDDBBRRLL))  

Source: Commodity Network Trader’s Pro. Design: StoneX. 
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DDaattee TTiimmee  ((EETT)) IInnddiiccaattoorr//EEvveenntt SSoouurrccee RReeffeerreennccee RReelleevvaannccee
28-Sep 7:00 AM Manufacturing Industry Survey FGV Aug ●●○

7:25 AM Focus Market Readout Central Bank of Brazil weekly ●●●
8:30 AM Monetary and credit statistics Central Bank of Brazil Aug ●●○
8:30 AM Open market statistics Central Bank of Brazil Aug ●●○

29-Sep 7:00 AM Services Sector Survey FGV Sep ●●○
7:00 AM General Market Price Index - (IGP-M) FGV Sep ●●●
8:00 AM Producer Price Index - Mining, Quarrying and Mfg. Industries (IPP) IBGE Aug ●●○

30-Sep 8:00 AM National Household Sample Survey - Monthly (PNAD) IBGE Jul ●●●
8:30 AM Fiscal statistics Central Bank of Brazil Aug ●●●
1:30 PM Foreign Exchange Transactions Central Bank of Brazil weekly ●●●

1-Oct 9:00 AM Manufacturing PMI IHS Markit Sep ●●○
2:00 PM Trade Balance Secex Sep ●●●

2-Oct 4:00 AM São Paulo Consumer Price Index (IPC-Fipe) Fipe Sep ●○○
8:00 AM Monthly Industrial Production - Brazil IBGE Aug ●●●
8:00 AM National Household Sample Survey - COVID-19 (PNAD) IBGE 2nd week ●●●

Date Time (ET) Indicator/Event Source Reference Relevance
28-Sep 10:30 AM Texas Manufacturing Outlook Survey Dallas Fed Sep ●○○

4:00 PM Crop Progress and Condition USDA weekly ●●●
29-Sep 8:30 AM Trade Balance BEA Aug ●●●

8:30 AM International Trade, Retail & Wholesale - Advance Report Census Bureau Aug ●○○
10:00 AM Consumer Confidence Conference Board Sep ●●●
10:30 AM Texas Services Sector Outlook Survey Dallas Fed Sep ●○○
4:30 PM Crude Oil Stocks API weekly ●●○

30-Sep 8:15 AM National Employment Report ADP/Moody's Sep ●●○
8:30 AM Gross Domestic Product (GDP) BEA Q2 ●●●
9:45 AM Chicago PMI ISM Sep ●○○

10:00 AM Pending Home Sales NAR Aug ●●○
10:30 AM Petroleum Status Report EIA weekly ●●●
6:00 PM Total Vehicle Sales Autodata Corp. Sep ●○○

1-Oct 8:30 AM Jobless Claims BLS weekly ●●●
8:30 AM US Export Sales Report USDA weekly ●●●
8:30 AM Personal Income and Outlays BEA Aug ●●●
9:45 AM Manufacturing PMI IHS Markit Sep ●●○

10:00 AM Manufacturing Index ISM Sep ●●●
10:00 AM Construction Spending Census Bureau Aug ●●●
10:30 AM Natural Gas Storage Report EIA weekly ●●○
4:30 PM Fed Balance Sheet Federal Reserve weekly ●○○

2-Oct 8:30 AM Employment Situation BLS Sep ●●●
9:45 AM NY Business Conditions ISM Sep ●○○

10:00 AM Manufacturers' Shipments, Inventories and Orders Census Bureau Aug ●●●
10:00 AM Consumer Sentiment UMICH Sep ●●●
1:00 PM Baker Hughes US Oil Rig Count Baker Hughes weekly ●○○
3:30 PM Commitments of Traders (COT) CFTC weekly ●●●

Editorial Calendar
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TThhee  PPootteennttiiaall  IImmppaacctt  ooff  LLaa  NNiiññaa  oonn  tthhee  GGlloobbaall  CCooffffeeee  
CCrroopp  ((FFuullll  VVeerrssiioonn))    

El Niño and La Niña are opposite phases of what is known as the El Niño-
Southern Oscillation (ENSO) cycle. La Niña is sometimes referred to as the cold 
phase of ENSO and El Niño as the warm phase of ENSO. These deviations from 
normal surface temperatures can have large-scale impacts not only on ocean 
processes, but also on global weather and climate, and thus, global coffee 
production.  

Global climate La Niña impacts tend to be opposite those of El Niño impacts. In 
the tropics, ocean temperature variations in La Niña also tend to be opposite 
those of El Niño. 

During a La Niña year, winter temperatures are warmer than normal in the 
Southeast and cooler than normal in the Northwest. 

Many of the global weather forecasters are now in a state of La Niña “watch,” 
meaning there is a likelihood of a 50-55% chance of La Niña development 
during Northern Hemisphere fall 2020 and continuing through winter 2020-21.  

How this will affect global coffee production will have a lot to do with timing 
and severity. The severity of the event can have different implications on output, 
where, during moderate and severe conditions, average world coffee production 
drops by around 1%, while weak conditions increased output by 1.6%. For 
example, analysis shows that that a La Nina event could impact the crop in 
Indonesia by 2.4% and Colombia by 5.8%.  

Major Effects of Recent Strong La Ninas: 

• Drier than normal weather on the west coast of South America  

• Heavy rainfall in Far East Asia and parts of Australasia.  

• Drier conditions in the south of Brazil and Argentina 

• Wetter than normal conditions in Colombia and Central America 

• Drier than normal weather on the US West Coast  

• A colder than normal winter in the Northern Hemisphere. 

How Solar Minimums Come Into Play 

Solar minimums are a period of least solar activity in the 11-year solar cycle of 
the sun. The solar minimum years can be classified as the periods with the least 
amount of “dark blotches” that appear on the surface of the sun.  

Should this La Niña materialize, it would be occurring during a “post solar 
minimum period.” Historically, La Niña events that took place during post solar 
minimums were longer lasting than other La Niña events.  

“More times than not, La Niña events lasted for more than two years when 
moving from solar minimum to solar maximum,” Drew Lerner, President of 
World Weather, Inc. told CoffeeNetwork. Since 1950, there have been five long-
lasting post solar La Niña events, with the most recent beginning mid-year 2010 
and lingering in Q1 2012. “These La Niña events ultimately do transition in an El 
Nino, but longer down the road,” Lerner said.  

Colombia  

Under “La Niña” conditions, easterly winds in the tropical Pacific (above normal) 
are strengthened, so which cold water updrafts are closer to the surface than 
under normal conditions on the South American coast, making the sea surface 
temperature present values below normal, according to the Colombian 
government’s weather office Ideam. 

The strengthening leads to more water accumulating in the western zone, which 
causes the level of the sea register values above the usual on this side, while on 
the eastern zone sea levels are below normal.  

The strongest La Niña phenomenon in Colombia occurred in 2010-2011, during 
which time the sea level over the Central eastern zone gradually decreased and 
gradually increased for the western zone. The water temperatures also dropped 
between -2.0 and -2.5 ºC from August to January 2011. There was a also a 
homogeneous cooling of the water between -1.5 and -2.0 ºC, between 
September 2010 and January 2011.  Strong rains caused rivers to flood.  

Looking ahead, the likelihood of heavy rains exacerbated by the La Niña 
weather phenomenon in Colombia could have limited effects on the country’s 
main harvest to be collected between September through November because 
the chances of a devastating effects of the rust roya—which exacerbates during 
high humidity —are limited as 83% of Colombia’s coffee plantations today are 
resistant to pests. 

Unlike the devastating effects La Niña had in 2010-2011, today 83% of its 
coffee park are planted with resistant-varietals with only 17% of the plantations 
susceptible to diseases, which will provide a shield in case the La Niña hits, five 
coffee experts said. 

A decade earlier, roya, a fungus that attacks coffee leaves, had infested 62% in 
2010 when around 300,000 hectares were hit by roya, according to the 
country's coffee federation. That percentage fell sharply to around 12% of coffee 
plantations in September 2011.  

In 2010-2011, Colombia’s resistant coffee plantations covered only 30%, which 
explains why the coffee growers federation started an aggressive campaign to 
finance the renovation of coffee plantations after seeing the effects of the rains 
on coffee plantations that were severely attacked by roya. 

In 2010-2011, the fungus coupled with bad weather (La Niña) and a tree 
renovation program prompted Colombia to produce just 8.9 million bags in 2010 
while it fell to 7.8 million bags in 2011 partly hit by La Niña and the spread of 
diseases.  

Currently, the ENSO forecast points to a moderate La Niña arriving in 
September through to November which will coincide with the beginning of the 
picking of the country’s main harvest in Colombia, which weights as much as 
65% of the country’s total coffee output. 

But if La Niña occurs in September-November, adverse weather could block 
roads and prompt landslides hit by torrential rains, making more difficult to 
bring beans some coffee cooperatives and mills, leading producers, exporters 
and government officials said.  Beans could also arrive too moist, forcing the mill 
to dry them. 

Some coffee growers said ripe berries could fall on the floor, but other coffee 
growers and analysts said that rains across the board, in fact, could prove to be 
beneficial because it helps coffee cherries to fill up.  

“With strong rains, coffee beans fall to the floor. Even if we were to have enough 
labor force, pickers will not pick beans that are on the floor,” Juan Alvaro 
Arboleda a large coffee grower in the central province of Antioquia, Colombia’s 
second-largest coffee producing region, said. 

In case beans arrive too moist, growers will be forced to sell beans at a cheaper 
price.  

“If that is case, we will have to sell our coffee at a much cheaper price to coffee 
cooperatives, which has the proper infrastructure to dry the coffee,” Miguel 
Calderón a coffee producer in the central province of Cundinamarca, who 
collects its secondary harvest in September-November said. 

The country’s coffee growers federation in Colombia, the world’s top producers 
of high-quality washed Arabica, expects to collect some 7.5 million bags in 
August-December of this year.  FNC declined to respond to queries sent by 
Coffee Network even after asking several times to reply to our queries.  

Two additional analysts, who remained anonymous said, they don’t believe that 
La Niña will take place in the last months of the year. 

If the La Niña occurs, the effects of lack of luminosity and strong rains could 
impact flowerings for the secondary harvest of 2021, coffee analysts consulted 
said. 

Colombia’s secondary harvest weights around 45% of total output. Colombia 
collects its secondary harvest in the southern provinces of Nariño, Cauca and 
some part of the Huila province as well as in the central province of Tolima. 

Central America  

When La Niña occurs in the Equatorial Pacific, in Central America there is a 
significant increase in rainfall on the Pacific Slope, especially an increase in 
atmospheric humidity, the maximum temperature decreases and the storms 
caused by the hurricane season in the Caribbean sea or originating in the 
Pacific. 

An increase in rainfall is also registered in the Caribbean Slope of Nicaragua, 
Guatemala and Honduras, with greater vulnerability to the impacts of 
hurricanes. 

Honduras 

La Niña in Central American nations, like Honduras, means above average 
rainfall. 

Miguel Pon, director of the Honduras coffee exporters association, said there will 
be a limited impact especially in lower-altitude coffee plantations because the 
large majority of the coffee is collected December to March. 

Nelson Fúnez, the chief executive officer of the Honduras National Coffee 
Council, a public-private organization that makes recommendations about the 
coffee sector, believes the opposite. He believes that the impact will be in lower-
altitude coffee plantations. 

Additionally, to cope with the biosecurity protocols to pick coffee, Honduras will 
likely face a shortage of migrating pickers coming from Guatemala and 
Nicaragua, which, on top of torrential rains, could prompt difficulties to collect 
the beans. 

With the rains coming all at the same time, berries could ripen all at once, 
providing another challenge, as ripe berries could fall to the floor and there will 
be insufficient labor force to collect the beans. 

Rains could also make more difficult to have access to farms, located on steep 
mountains. It could also prompt a blockade of roads. 

In Honduras, the last strong La Niña was recorded in 2010-2011 but the effects 
of La Niña were seen in 2012 when 70,000 hectares were hit by roya prompting  
a reduction of 300,000 jobs and the losses of US$300 million in fewer exports 
and damages of plantations.  

Guatemala 

CoffeeNetwork polled four large-scale coffee growers in Guatemala about their 
insight about the potential impact of a La Niña event on coffee production.  

One grower noted that, if La Niña should occur, it would be during months when 
the grain is already fully formed. Excessive rains and many cloudy days can 
cause fungal problems that affect the grain and leaves. During the October-
November maturing bubbles (hard on the Pacific side) the grain is thrown away 
and the "timores" also form fungi that defoliate and damage the harvest. With a 
lot of precipitation, it is not possible to fumigate, and the loss can be serious, 
especially in plants that do not have enough fertilization. For coffee plantations 
with many slopes, heavy precipitation causes erosion and the drains (if there are 
any) do not manage to vent all the rain. In early harvest, coffee plantations 
quality and quantity are lost.  

Another large coffee grower said low-altitude coffee is harvested in those 
months. As a result, high rainfall will provoke a considerable fall of matured 
beans and an increase in the number of diseases. Higher farms will also receive 
a high incidence of diseases that cause defoliation of the bushes and, as a 
consequence, a non-uniform maturation. However, determining percentages of 
losses is quite difficult because it is uncertain how much rainfall will occur in 
those months. 

Gustavo Ruiz, general manager of coffee exporter Enex, a member of the Itochu 
group, said the harvest begins at low altitudes plantations and rains above 
normal can delay the cutting of the mature coffee (harvest pace) due to road 
damage or challenges with getting the labor force to the field to collect beans. If 
heavy rains continue for more than a week, the risk is that the fruit will fill with 
water and explode. There is also a greater chance of disease. Ruiz did note, 
however, that he does not expect such negative impact.  

In the past, La Niña has mostly impacted the quality of Guatemala’s coffee crop 
and not so much yields.  

If this phenomenon occurs, Ruiz believes that a significant drop (more than 10-
15%) in production can occur if the rains are very intense and last for a week 
with tropical storms and hurricanes. However, if rains are not torrential, good 
rains can benefit the filling of the grain to benefit the quality. 

Costa Rica 

According to the Costa Rica Coffee Institute (Icafe), usually the rainiest period 
occurs between the months of August to October. In this period, a portion (22%) 
of the coffee area is at the beginning of harvesting. When there is the influence 
of the La Niña phenomenon, the intensity and frequency of the rains is greater, 
which favors the development of leaf diseases, reduces plant growth and 
prompts a fruit drop.  

When La Niña has been present in Costa Rica, the possibility of falling fruits 
(10%) increases in 22% of the coffee area due to the occurrence of storms while 
the availability of labor for the harvest may be affected amid the reluctance and 
discomfort to collect beans during high rainfall. 

Icafe estimates that, since Costa Rica has a single harvest in this period, a 10% 
reduction could be reported if there is the presence of La Niña, depending on the 
availability of labor.  

In Costa Rica, only 17% of the national coffee area is made up of cultivars 
resistant to roya. 

Icafe notes that if rains are not torrential or intensity is low, an adequate 
vegetative development and productive tissue for the following period will favor 
production for the next crop.  

Overall, Drew Lerner and World Weather, Inc. share the same sentiment as 
many of the producers in Central America in that La Niña should play a minor 
roll in any negative impact to the crop. Rainy season will be underway for most 
of these countries, so it could be “wet when it should be drying down,” he said. 
“With too much moisture around, we could see a delay in maturation and some 
quality issues.”  
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TThhee  PPootteennttiiaall  IImmppaacctt  ooff  LLaa  NNiiññaa  oonn  tthhee  GGlloobbaall  CCooffffeeee  
CCrroopp  ((FFuullll  VVeerrssiioonn))    

El Niño and La Niña are opposite phases of what is known as the El Niño-
Southern Oscillation (ENSO) cycle. La Niña is sometimes referred to as the cold 
phase of ENSO and El Niño as the warm phase of ENSO. These deviations from 
normal surface temperatures can have large-scale impacts not only on ocean 
processes, but also on global weather and climate, and thus, global coffee 
production.  

Global climate La Niña impacts tend to be opposite those of El Niño impacts. In 
the tropics, ocean temperature variations in La Niña also tend to be opposite 
those of El Niño. 

During a La Niña year, winter temperatures are warmer than normal in the 
Southeast and cooler than normal in the Northwest. 

Many of the global weather forecasters are now in a state of La Niña “watch,” 
meaning there is a likelihood of a 50-55% chance of La Niña development 
during Northern Hemisphere fall 2020 and continuing through winter 2020-21.  

How this will affect global coffee production will have a lot to do with timing 
and severity. The severity of the event can have different implications on output, 
where, during moderate and severe conditions, average world coffee production 
drops by around 1%, while weak conditions increased output by 1.6%. For 
example, analysis shows that that a La Nina event could impact the crop in 
Indonesia by 2.4% and Colombia by 5.8%.  

Major Effects of Recent Strong La Ninas: 

• Drier than normal weather on the west coast of South America  

• Heavy rainfall in Far East Asia and parts of Australasia.  

• Drier conditions in the south of Brazil and Argentina 

• Wetter than normal conditions in Colombia and Central America 

• Drier than normal weather on the US West Coast  

• A colder than normal winter in the Northern Hemisphere. 

How Solar Minimums Come Into Play 

Solar minimums are a period of least solar activity in the 11-year solar cycle of 
the sun. The solar minimum years can be classified as the periods with the least 
amount of “dark blotches” that appear on the surface of the sun.  

Should this La Niña materialize, it would be occurring during a “post solar 
minimum period.” Historically, La Niña events that took place during post solar 
minimums were longer lasting than other La Niña events.  

“More times than not, La Niña events lasted for more than two years when 
moving from solar minimum to solar maximum,” Drew Lerner, President of 
World Weather, Inc. told CoffeeNetwork. Since 1950, there have been five long-
lasting post solar La Niña events, with the most recent beginning mid-year 2010 
and lingering in Q1 2012. “These La Niña events ultimately do transition in an El 
Nino, but longer down the road,” Lerner said.  

Colombia  

Under “La Niña” conditions, easterly winds in the tropical Pacific (above normal) 
are strengthened, so which cold water updrafts are closer to the surface than 
under normal conditions on the South American coast, making the sea surface 
temperature present values below normal, according to the Colombian 
government’s weather office Ideam. 

The strengthening leads to more water accumulating in the western zone, which 
causes the level of the sea register values above the usual on this side, while on 
the eastern zone sea levels are below normal.  

The strongest La Niña phenomenon in Colombia occurred in 2010-2011, during 
which time the sea level over the Central eastern zone gradually decreased and 
gradually increased for the western zone. The water temperatures also dropped 
between -2.0 and -2.5 ºC from August to January 2011. There was a also a 
homogeneous cooling of the water between -1.5 and -2.0 ºC, between 
September 2010 and January 2011.  Strong rains caused rivers to flood.  

Looking ahead, the likelihood of heavy rains exacerbated by the La Niña 
weather phenomenon in Colombia could have limited effects on the country’s 
main harvest to be collected between September through November because 
the chances of a devastating effects of the rust roya—which exacerbates during 
high humidity —are limited as 83% of Colombia’s coffee plantations today are 
resistant to pests. 

Unlike the devastating effects La Niña had in 2010-2011, today 83% of its 
coffee park are planted with resistant-varietals with only 17% of the plantations 
susceptible to diseases, which will provide a shield in case the La Niña hits, five 
coffee experts said. 

A decade earlier, roya, a fungus that attacks coffee leaves, had infested 62% in 
2010 when around 300,000 hectares were hit by roya, according to the 
country's coffee federation. That percentage fell sharply to around 12% of coffee 
plantations in September 2011.  

In 2010-2011, Colombia’s resistant coffee plantations covered only 30%, which 
explains why the coffee growers federation started an aggressive campaign to 
finance the renovation of coffee plantations after seeing the effects of the rains 
on coffee plantations that were severely attacked by roya. 

In 2010-2011, the fungus coupled with bad weather (La Niña) and a tree 
renovation program prompted Colombia to produce just 8.9 million bags in 2010 
while it fell to 7.8 million bags in 2011 partly hit by La Niña and the spread of 
diseases.  

Currently, the ENSO forecast points to a moderate La Niña arriving in 
September through to November which will coincide with the beginning of the 
picking of the country’s main harvest in Colombia, which weights as much as 
65% of the country’s total coffee output. 

But if La Niña occurs in September-November, adverse weather could block 
roads and prompt landslides hit by torrential rains, making more difficult to 
bring beans some coffee cooperatives and mills, leading producers, exporters 
and government officials said.  Beans could also arrive too moist, forcing the mill 
to dry them. 

Some coffee growers said ripe berries could fall on the floor, but other coffee 
growers and analysts said that rains across the board, in fact, could prove to be 
beneficial because it helps coffee cherries to fill up.  

“With strong rains, coffee beans fall to the floor. Even if we were to have enough 
labor force, pickers will not pick beans that are on the floor,” Juan Alvaro 
Arboleda a large coffee grower in the central province of Antioquia, Colombia’s 
second-largest coffee producing region, said. 

In case beans arrive too moist, growers will be forced to sell beans at a cheaper 
price.  

“If that is case, we will have to sell our coffee at a much cheaper price to coffee 
cooperatives, which has the proper infrastructure to dry the coffee,” Miguel 
Calderón a coffee producer in the central province of Cundinamarca, who 
collects its secondary harvest in September-November said. 

The country’s coffee growers federation in Colombia, the world’s top producers 
of high-quality washed Arabica, expects to collect some 7.5 million bags in 
August-December of this year.  FNC declined to respond to queries sent by 
Coffee Network even after asking several times to reply to our queries.  

Two additional analysts, who remained anonymous said, they don’t believe that 
La Niña will take place in the last months of the year. 

If the La Niña occurs, the effects of lack of luminosity and strong rains could 
impact flowerings for the secondary harvest of 2021, coffee analysts consulted 
said. 

Colombia’s secondary harvest weights around 45% of total output. Colombia 
collects its secondary harvest in the southern provinces of Nariño, Cauca and 
some part of the Huila province as well as in the central province of Tolima. 

Central America  

When La Niña occurs in the Equatorial Pacific, in Central America there is a 
significant increase in rainfall on the Pacific Slope, especially an increase in 
atmospheric humidity, the maximum temperature decreases and the storms 
caused by the hurricane season in the Caribbean sea or originating in the 
Pacific. 

An increase in rainfall is also registered in the Caribbean Slope of Nicaragua, 
Guatemala and Honduras, with greater vulnerability to the impacts of 
hurricanes. 

Honduras 

La Niña in Central American nations, like Honduras, means above average 
rainfall. 

Miguel Pon, director of the Honduras coffee exporters association, said there will 
be a limited impact especially in lower-altitude coffee plantations because the 
large majority of the coffee is collected December to March. 

Nelson Fúnez, the chief executive officer of the Honduras National Coffee 
Council, a public-private organization that makes recommendations about the 
coffee sector, believes the opposite. He believes that the impact will be in lower-
altitude coffee plantations. 

Additionally, to cope with the biosecurity protocols to pick coffee, Honduras will 
likely face a shortage of migrating pickers coming from Guatemala and 
Nicaragua, which, on top of torrential rains, could prompt difficulties to collect 
the beans. 

With the rains coming all at the same time, berries could ripen all at once, 
providing another challenge, as ripe berries could fall to the floor and there will 
be insufficient labor force to collect the beans. 

Rains could also make more difficult to have access to farms, located on steep 
mountains. It could also prompt a blockade of roads. 

In Honduras, the last strong La Niña was recorded in 2010-2011 but the effects 
of La Niña were seen in 2012 when 70,000 hectares were hit by roya prompting  
a reduction of 300,000 jobs and the losses of US$300 million in fewer exports 
and damages of plantations.  

Guatemala 

CoffeeNetwork polled four large-scale coffee growers in Guatemala about their 
insight about the potential impact of a La Niña event on coffee production.  

One grower noted that, if La Niña should occur, it would be during months when 
the grain is already fully formed. Excessive rains and many cloudy days can 
cause fungal problems that affect the grain and leaves. During the October-
November maturing bubbles (hard on the Pacific side) the grain is thrown away 
and the "timores" also form fungi that defoliate and damage the harvest. With a 
lot of precipitation, it is not possible to fumigate, and the loss can be serious, 
especially in plants that do not have enough fertilization. For coffee plantations 
with many slopes, heavy precipitation causes erosion and the drains (if there are 
any) do not manage to vent all the rain. In early harvest, coffee plantations 
quality and quantity are lost.  

Another large coffee grower said low-altitude coffee is harvested in those 
months. As a result, high rainfall will provoke a considerable fall of matured 
beans and an increase in the number of diseases. Higher farms will also receive 
a high incidence of diseases that cause defoliation of the bushes and, as a 
consequence, a non-uniform maturation. However, determining percentages of 
losses is quite difficult because it is uncertain how much rainfall will occur in 
those months. 

Gustavo Ruiz, general manager of coffee exporter Enex, a member of the Itochu 
group, said the harvest begins at low altitudes plantations and rains above 
normal can delay the cutting of the mature coffee (harvest pace) due to road 
damage or challenges with getting the labor force to the field to collect beans. If 
heavy rains continue for more than a week, the risk is that the fruit will fill with 
water and explode. There is also a greater chance of disease. Ruiz did note, 
however, that he does not expect such negative impact.  

In the past, La Niña has mostly impacted the quality of Guatemala’s coffee crop 
and not so much yields.  

If this phenomenon occurs, Ruiz believes that a significant drop (more than 10-
15%) in production can occur if the rains are very intense and last for a week 
with tropical storms and hurricanes. However, if rains are not torrential, good 
rains can benefit the filling of the grain to benefit the quality. 

Costa Rica 

According to the Costa Rica Coffee Institute (Icafe), usually the rainiest period 
occurs between the months of August to October. In this period, a portion (22%) 
of the coffee area is at the beginning of harvesting. When there is the influence 
of the La Niña phenomenon, the intensity and frequency of the rains is greater, 
which favors the development of leaf diseases, reduces plant growth and 
prompts a fruit drop.  

When La Niña has been present in Costa Rica, the possibility of falling fruits 
(10%) increases in 22% of the coffee area due to the occurrence of storms while 
the availability of labor for the harvest may be affected amid the reluctance and 
discomfort to collect beans during high rainfall. 

Icafe estimates that, since Costa Rica has a single harvest in this period, a 10% 
reduction could be reported if there is the presence of La Niña, depending on the 
availability of labor.  

In Costa Rica, only 17% of the national coffee area is made up of cultivars 
resistant to roya. 

Icafe notes that if rains are not torrential or intensity is low, an adequate 
vegetative development and productive tissue for the following period will favor 
production for the next crop.  

Overall, Drew Lerner and World Weather, Inc. share the same sentiment as 
many of the producers in Central America in that La Niña should play a minor 
roll in any negative impact to the crop. Rainy season will be underway for most 
of these countries, so it could be “wet when it should be drying down,” he said. 
“With too much moisture around, we could see a delay in maturation and some 
quality issues.”  

Disclaimer 

The StoneX Group Inc. group of compañías provides financial services worldwide through its subsidiaries, 
including physical commodities, securities, exchange-traded and over-the-counter derivatives, risk manage-
ment, global payments and foreign exchange products in accordance with applicable law in the jurisdictions 
where services are provided. StoneX is not responsible for any redistribution of this material by third parties, 
or any trading decisions made by persons by means of this material. Information contained herein was ob-
tained from sources believed to be reliable, but there is no guarantee to its accuracy. These materials repre-
sent the opinions and viewpoints of the author, unless otherwise indicated, and do not necessarily reflect 
the viewpoints and trading strategies employed by StoneX. All forecasts of market conditions are inherently 
subjective and speculative, and actual results and subsequent forecasts may vary significantly from these 
forecasts. No assurance or guarantee is made that these forecasts will be achieved, whether express or im-
plied. Any examples given are provided for illustrative purposes only, and do not represent the possibility of 
achieving results similar to those examples. Contact StoneX designated personnel for specific trading advi-
ce to meet your trading preferences. If you have any questions or comments regarding our Privacy Policy, 
please contact us. No part of this material is to be copied, photocopied, or reproduced in any form or by any 
means or redistributed without StoneX’s prior consent in writing. © 2020 StoneX Group, Inc. All righs reser-
ved.  

by Alexis Rubinstein & Diana Delgado 

Alexis.Rubinstein@stonex.com 

Diana.Delgado@stonex.com 
Design: Vitor Andrioli 

Vitor.Andrioli@stonex.com 

PPeerrcceennttaaggeess  ooff  tteerrrriittoorryy  aaffffeecctteedd  bbyy  eexxcceessssiivvee,,  nnoorrmmaall  oorr  ddeefificciitt  rraaiinnss..  IInn  
yyeellllooww  oorr  bblluuee  sshhaaddiinngg,,  tthhee  ccaasseess  iinn  wwhhiicchh  tthhee  aaffffeecctteedd  tteerrrriittoorryy  iiss  ggrreeaatteerr  
tthhaann  5500%%    

Source: IDEAM. Design: StoneX. BN1: Below Normal (< 90% ); N2: Normal (90 - 110%), and AN3: Above Nor-
mal  (> 110%) 

2010 BN1 N2 AN3 BN1 N2 AN3 BN1 N2 AN3 BN1 N2 AN3 BN1 N2 AN3

Jan 72 10 19 99 1 1 95 5 1 100 0 0 94 5 1
Feb 3 22 75 75 16 10 59 25 15 51 24 25 73 19 7
Mar 2 6 92 54 13 33 1 4 95 1 3 96 16 22 62
Apr 1 4 95 16 22 62 28 20 52 1 5 94 26 49 25
May 41 39 20 8 20 72 25 22 54 16 22 61 29 47 24
Jun 12 47 41 6 15 78 1 4 95 11 53 36 2 21 77
Jul 60 32 7 4 4 92 3 4 93 6 27 67 10 11 79
Aug 98 2 0 32 13 54 1 4 95 71 20 9 11 10 79
Sep 84 15 1 25 14 61 4 6 89 47 31 22 6 24 69
Oct 59 35 5 31 38 30 16 32 53 67 30 4 34 19 46
Nov 6 44 50 1 3 95 0 3 96 1 5 94 0 0 100
Dec 5 14 81 3 4 93 0 0 100 8 25 67 0 0 100

Amazonia Andina Caribe Orinoquia Pacifico


