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Economic Thoughts of French Physiocracy and Implications for
China’s Agricultural Reform

Xia Wei Zhu Xinkai Yang Xiaoting

Abstract: With purpose of securing food supply, increasing farmer’s income and recov-
ering national economy growth, the French Physiocracy School in 18" century proposed
a theoretical system for macroeconomic management and rural development from pro-
duction, distribution to consumption. This study aims to investigate its economic
thoughts in light of agribusiness management and agricultural development and derives
potential implications for future reform. It concludes that food safety should be secured
by sustainable effective supply scale and free market price. It is more efficient to secure
the scale of high quality farmlands for grain production and improve their productivity
with fallow system rather than securing the overall quantity of national farmlands. It
does great harm to agriculture and rural development by depressing normal rise of food
price. Reasonable grain price should be generally determined by the market with mini-
mum intervention. It is more important to monitor the price volatility and prevent
violent short-term fluctuation. Government is supposed to selectively support scale agri-
production with high productivity and profits rather than those of grand scales with
poor management.
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