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[Abstract] Based on the difference of influence means to
urban economic output by land — capital allocation relationship
this essay investigates the urban expansion . It adopts the pro—
vincial panel data during 1994 — 2012 and uses the threshold
regression model to analyze the rationality of expansion in each
province of China. In the meanwhile it studies on the classifi-
cation and research on the driving forces of rational and irrational
urban expansion. The results reveal that: Firstly according to
the difference of effects on economic output of cities urban ex—
pansion can be divided into two types which are rational expan—
sion and irrational expansion; Secondly there are different lev—
els of irrational urban expansion in each province in most of the
years since 1994 to 2012; Thirdly the rational urban expansion
is mainly driven by economic and demographic factors while the
irrational urban expansion is mainly driven by the institutional
factors. Regulation and control of urban expansion should ensure
land — capital allocation relation in a reasonable range by means
of reform in financial and official promotion appraisal system to
reduce irrational urban expansion.

[Key words] land economics; urban expansion; ration—

ality; panel data; threshold estimation
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