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Price Discovery between China Financial Futures Exchange and
Singapore Future Exchange

—Before and after Policy Restrictions

LIAN Jun-hua' LIAO Xue? GUO Biao?

( 1.Chinese Academy of Social Sciences Beijing 100191 China;
2.School of Finance Renmin University of China Beijing 100872 China)

Abstract: In September 2015 CEFFX implemented series of policies to restrict index futures trading after the
Chinese A stock market crash.This paper explores the price discovery between the China’ s CSI300 index futures
and the Singapore’ s A50 index futures before and after the policies using Granger Causality tests in order to exam-—
ine the policies’ impacts.The authors find that before the introduction of the policy the China’s CST 300 index fu-
tures Granger caused the Singapore’ s A50 index futures. However after the implementation of the trading restric—
tions the situation changed and the CSI300 index futures no longer play the leading role and rather it is more influ—
enced by the Singapore’ s A50 index futures.Therefore relaxing the restriction on index futures trading helps im-
prove the global position of Chinese capital market.

Key words: lidex futures market; A50; CSI300; price discovery



