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DO HIGH-SPEED RAIL OPERATION AND ECONOMIC
COORDINATION COMMITTEE BREAK THE MARKET

SEGMENTATION IN URBAN AGGLOMERATIONS
——Evidence from the Yangtze River Delta Urban Agglomeration

SONG Dong-lin YAO Chang-cheng

(School of Economics, Jilin University)

Abstract; Are the space-time compression effect caused by the operation of high-speed rail and the e-
conomic coordination committee in the urban agglomeration conducive to the market integration There is
no empirical evidence currently. Based on the data of 34 prefecture-level cities in the Yangtze River Delta
urban agglomeration from 2003 to 2015, this paper empirically analyzes the impact of high-speed rail oper-
ation and economic coordination committee of urban agglomeration on breaking down regional market seg-
mentation by using Spatial Panel Dubin Model (SDM). The results show as follows: (1) The phenomenon
of “beggar-thy-neighbor” does exist between the cities in the urban agglomeration of the Yangtze River
Delta, but the high—speed rail operation and the economic coordination committee of the urban agglomer-
ation significantly reduce the level of market segmentation in this region. (2) The space-time compression
effect caused by the operation of high-speed rail leads to market integration of urban agglomerations and its
effect coverage extends from neighboring cities to a 2-hour traffic circle. (3) The impact of HSR operations
on market segmentation in other cities is greater than its impact on its own cities. However, economic co-
ordination committee within urban agglomerations only affects neighboring cities and its spatial spillover
effects on other areas are relatively limited.

Key words: high-speed rail; economic coordination committee; urban agglomerations; market seg-
mentation; boundary of urban agglomeration
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