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Abstract: Cornerstone investors are an important mechanism for Hong Kong IPO market to guide reasonable pricing and improve
issuance efficiency. Based on the empirical analysis of IPO in Hong Kong market, this paper finds that the existence of cornerstone
investors can significantly improve the IPO pricing efficiency and play a role of market stabilizer in the market downturn.
However, it is worth noting that there may also be risks such as insufficient liquidity of individual stocks or tunneling (fraudulent
transfer). Considering the increasing uncertainty of the current market and the continuing progress of the registration system
reform, it is necessary to learn from the experience of Asian cornerstone investors, and further optimize the current strategic
placement system. It is suggested to strengthen the supervision on the information acquisition, shareholding restriction period and

information disclosure of investors participating in strategic placement.
Key words: cornerstone investors, strategic placement mechanism, IPO pricing, market stabilizer
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