


from Asian pensioners'’. You can insure'' *container ships'
~or a pop star’s *vocal cords”. Companies can hedge'* the risk
that a factory anywhere on the planet will face a volatile"
currency or hurricanes'® and a rising sea level a decade from
now.

(2)This metropolis'’ of money, known as *the City'®,
generates'® £120bn ($152bn) of output a year — as much as
Germany’s car industry. Because it allocates® capital and
distributes® risk at a vast scale, its influence is global. But now,
with a “no-deal” conclusion looking increasingly likely after
a change of leader of the Conservative Party, Brexit threatens
to rupture” Britain’s financial links with the European Union.
If Labour wins the next election under Jeremy Corbyn, Britain
will also end up with its most left-wing government since
- 1945, one that is deeply hostile™ to capital and markets. Either
outcome would make the EU poorer and damage London’s
position. Together, they could change the workings™ of the
global financial system.

(3)London’s prowess>’ is something to behold®. It
hosts 37% of the world’s currency dealing and 18% of»

10. pensioner /pen|ena(r)/ n. (especially BrE) a person

who is receiving a pension, especially from the

government fiFFrE & (FiRHKkE, Kiig)E

insure /in'fua(r)/ vt. to buy insurance so that you

will receive money if your property, car, etc. gets

damaged or stolen, or if you get ill/sick or die #{#;£5--

R

container ship n. a container ship is a ship that is

designed for carrying goods that are packed in large

metal or wooden boxes #3/#R

vocal cords n. the thin strips of tissue in the throat

that are moved by the flow of air to produce the voice

A

hedge /hed3z/ vt. protect (one’s investment or an

investor) against loss by making balancing or

compensating contracts or transactions (3t iTH#E

REMERRETIMEE L B)RPIRE B HE) R BIRK

15. volatile /'vblatail/ a. (of a situation) likely to change
suddenly; easily becoming dangerous (1§:%2)FT&E2 R
A RERN BB

16. hurricane /'hartkan/ n. a violent storm with very
strong winds, especially in the western Atlantic
Ocean (EisHE K EiFH)RAX

17. metropolis /me'tropalis/ n. a large important city
(often the capital city of a country or region) X#£;X
W EHBER

18.the City : an area in central London where there
are many large banks and financial organizations,
including the Bank of England and the stock
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exchange. The City has an area of about one
square mile (about 2.5 square kilometres), and it
is sometimes called ‘the Square Mile’, especially
in newspapers. Its name is sometimes used to
mean people who work there and make financial
decisions. There is a similar area in New York City
called Wall Street. ®#¥H X, £H IS (IEHTH R
DR R ERZRIT, CRIEHZBHETFEAEIRT
NS REMAIEETTE D)

generate /'dzenarert/ vi. to produce or create
something 7= 4%;5[ &

allocate /alokert/ vz. to give something officially
to somebody/something for a particular purpose
- (8R); %) - (1), 53 B+ (4R)

distribute /d1'stribju:t/ vz. to give things to a large
number of people; to share something between a
number of people 4 & ;5 &

rupture /'raptfa(r)/ vt. (formal) to make an
agreement or good relations between people or
countries end (& FX R FH T, BEIME)
hostile /hpsta1l/ a. ~ (to sth) : strongly rejecting
something BREE;EIRIF

working /wa:kin/ n. the way in which a machine,
a system, an organization, etc. works (M8&. Z%.
HAZH)EE LEAZE

prowess /‘praues/ n. (formal) great skill at doing
something JEFLEVHE 88, BB Z 1818

behold /br'hsuld/ vt. (old use or literary) to look at
or see somebody/something &;&R
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the *magic formula® has many parts: openness to people and
capital, the time zone, proximity* to subsea® data cables,
and posh® schools. But, above all, it relies on stable politics
and regulation, close ties to America and seamless’’ ones to
Europe. Brexit and Mr Corbyn threaten this formula in three
ways.

(5)The first is by *ripping up® the legal framework, as
the EU cancels the “passports” that let City firms operate
“across the continent. Activity may move in search of certainty.
The second is by the remaining 27 EU members adopting an
industrial policy that uses regulation to compel financial firms
to move to the euro zone. As Amsterdam, Frankfurt and Paris
*jostle for* business, this fight is turning ugly. And the last
is from within Britain — if a Corbyn government takes the
country back decades, with nationalisation® at below-market
prices, a financial-transactions tax, a tough line’' on mergers”
and acquisitions™ and possibly even capital controls. If a
Labour government also attacks private schools and second
homes, London’s giant pools* of capital will disappear faster
than a trader’s cocktail.

(6)Given the sums *at stake®> — London hosts $20trn
of bank assets and securities® — you might expect a grand
bargain®’ between the EU and its financial hub. Some chance.
Britain has spurned”® the option of staying in the single

market. A bespoke™ deal for financial services is not on the»

. merger /'ma:d3a(r)/ n. the act of joining two or more

43. magic formula : a simple and sure way to an end #
FrwEXRBBEHABESR

44. proximity /prok'simati/ n. (formal) the state of being

near somebody/something in distance or time (8§

B 28 i) #5480, B

subsea /sab'si:/ a. (especially of processes or

equipment used in the oil industry) situated or

occurring beneath the surface of the sea (LRl

TurhiE AR &)BEmN

posh /ppf/ a. (sometimes disapproving) typical of or

used by people who belong to a high social class &

mit=m EEARN

seamless /'si:mlas/ a. with no spaces or pauses

between one part and the next (&% Z 8) L S H),

TMEwR '

rip up sth : to tear something into small pieces X

MR

49. jostle for sth : to compete strongly and with force

with other people for something %%t

nationalisation /inee[nalar'zeif n/ n. the transfer of a

major branch of industry or commerce from private

to state ownership or control &4

line /lain/ n. an attitude or a belief, especially one

that somebody states publicly (RIEAFRAM)SRE,

FqiE
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organizations or businesses into one (Hlig=k il A))
&3#.7H

acquisition /.eekwr'zifn/ n. (business) a company,
piece of land, etc. bought by somebody, especially
another company; the act of buying it (@] TZE4;1
ol ARk o P i ‘

pool /pu:l/ n. a pool of people, money, or things is a
quantity or number of them that is available for an
organization or group to use & F¥ &7 AR

at stake : that can be won or lost, depending on the
success of a particular action M ##: B LT
R

security /sr'kjuerati/ n. securities [pl.] (finance)
documents proving that somebody is the owner of
shares, etc. in a particutar company [}] iE%
bargain /ba:gan/ n. an agreement between two or
more people or groups, to do something for each
other #hi¥;%x 5

spurn /sp3:n/ vt. to reject or refuse somebody/
something, especially in a proud way (A£i5#181)
Ei=E:]

bespoke /br'spauk/ a. (of a product) made specially,
according to the needs of an individual customer (7=
) E B ’
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(8)This sounds good for the EU, but it is likely to
be a *pyrrhic victory™. The continent’s financial system
is balkanised’”’ and dominated by sluggish’ banks. New
business will be spread across several cities, fragmenting”
activity further. Europe’s heavy-handed® regulation may
prompt non-EU business to stay away. Ultimately the costs
of a less efficient financial system are likely to outweigh®
* the extra income from capturing business from London. The
annual bill for every 0.1 percentage-point increase in euro-
zone firms’ cost of funding amounts to €32bn, or 0.3% of
GDP.

(9)And what of the City? It has a chance of prospering.
Its links with America remain tight. It will have to try
to keep Europe close, too, while increasing its non-EU
international business from today’s share of 25-30%, and
developing new strengths® in fintech® and green finance.
The biggest danger is that it has lost the battle of ideas at
home. Many Britons*, not just Mr Corbyn, resent® the
City’s post-crisis bail-out® — no matter that British banks
have since tripled their capital buffers”’, and thus pose little
threat to taxpayers. Even Margaret Thatcher, who oversaw™
Big Bang in the 1980s, disliked flash® bankers. But Britons
cannot ignore the £65bn, or 3% of GDP, of annual tax that
the City pays towards hospitals and schools. For a country
that is losing friends fast, having a global, sophisticated
industry is a blessing, not a curse’. m
76. pyrrhic victory /pirik 'vikteri/ n. a victory that is not

worth winning because the winner has suffered or
lost so much in winning it FARE&RIRER; RIS ER Mk
EXHIRER

77. balkanise /bo.lkenaxz/ vt. = balkanize : divide (a
region or body) into smaller mutually hostile states or
grous £ B /R {E S R E TR /NE(E/MER)

78. sluggish /'slagr[/ a. maving, reacting or working more
slowly than normal and in a way that seems lazy &
iR Lo R P SE 0]

78. fragment /freeg'mant/ v¢. to break something, or be
broken into a lot of small separate parts — used to
show disapproval (&) # F S T#; A R(EBK)

80. heavy-handed a. taking too much action or extreme
action, especially without thinking about other
people’s feelings R~ FHH);, B EH

81.outweigh /.aut'wei/ vt. to be greater or more
important than something & F; X F;#8id

82. strength /stren8/ n. a quality or an ability that a
person or thing has that gives them an advantage £
A K

83. fintech ». = financial technology : it is used to
describe new tech that seeks to improve and

85.

86.

87.

88.

89.

90.
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automate the delivery and use of financial services
SN ISR AR A MEE S RARS S, uQEIE!HE%H’J
P2 > Wsauk - n )= Fo L A8

. Briton /britn/ n. (formal) a person from Britain k-3

EA

resent /ri'zent/ vt. to feel bitter or angry about
something, especially because you feel it is unfair
R BB SRR

bail-out /'berlaut/ n. financial heip given to a
person or a company that is in difficulty (& £#)
RRIZE

buffer /bafa(r)/ n. a thing or person that reduces
a shock or protects somebody/something against
difficulties Z ;&2 e R A

oversee /,auva'si:/ vt. to watch somebody/
something and make sure that a job or an activity
is done correctly &, %47

flash /fleef/ a. (informal) liking to have expensive
clothes and possessions so that other people
notice you — used to show disapproval £ RZ8(&
[-3°3]

curse /k3:s/ n. something that causes trouble,
harm etc. W&, HBR
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MZEME - BN

# 1 B seed finance : T H 4, W RANEFEF L SETEHAARBWHBL, RALFHR
EREREZNNTREY, EPERNECHEZFLEREHTES.

# 3 B monetary policy : T K%K, WABEKEK, BRHETABROAALHARBEHEFERTRANEM
EHAEYRTHEEMEAEA 4, BREREENER, RTRENEIREERN KT HELRES

BB 2 R R SLTREL TR AT

B CERE ERAWKEAR,

# 3 B interest-rate swap : | H#, RXGR T AE—ELX AL EFHER IHEIXRBEALRAKR
MARXA, HEMERAEAERGAERE, EXXMERTH, RE—FTREHEEHNERTRA
ﬁﬁ&ﬁﬁﬂ$%?ﬁﬁﬁ.%~ﬁMﬂ%ﬁﬁ%%oﬂ$§&%i%ﬁ%%%?%ﬁﬂf%%é&$(@

B) HELARINCEENAEIRFTR (EEH TS ).

# 4 B offshore market : ®E W, E-hWRARE, FELHEVMNELRT 2K HMITHER
R EFAH R, AUERASBIMELRAEREEATERKIS, IHFFZTAESTERRLS
HeBRENAHRAERELE, TERBIRXABRTERRATABETY, RRERTETHZ—.

# 4 Bt Big Bang in 1986 : 1986 4£ “4& @ AKX,

FHEEAE 1986 FHP RBRAASHAELBIK

KEE, URECAARERIEY. RFEF, NEMABRARMERE LTdE, REeLBREHRAT
MERAANMRTFTARRETHRERGEL, 2RIINEEIFUEEER, EAEREFEEY
FREFABRRTRAEHAWEAT RN, EREFHNEERR,

% 5 B industrial policy : W B K, EHFA T LR —EH B FALL BART X b 9 ) R An K et AT
THRHARKEHEA, FIRRAA BT EZRNTEIRE, AREEXR  REYDIRET LHEK

REIBHKRS  REBRGS, BBENESY,

% 5 B capital controls : ®AEH|, EEFF L, %ZK‘%%’JE MRETHRELR, BRERKFILXENR

ANM AR EEFRANE KT AR P FHRAR S,

UEREHBREFMNER I KT P EHY,

% 6 B the Single Market : 2 —73, MME—THREAK DA LAZAA LR — MK, £&X
MEHAREFS AR BEEAN G ERTG. X 1957 F(FLHEL) AN EFERKERABE (%
B/, BAM, LAlw, H2, FAEMUHHEE)UIRIENEIEERZ—,

# 9 B capital buffer : FAZ W, WRATME AT "FAXR" KFHENTREATRHRAT K,
RERSBANE, PREEAREHLBRAAT AFROREN LA AETFR, EXRIAELFHR
AR EEEES KA, FAREFHEE, NELARMREN, EXMFAAENRE, FNELKH

ER IR BN R RIFHE P RETK,

@ 2 3] 15 45 5% FHI 109 idl i

BEWAGERESH,

EcR S FEOHE RXBR ST ER WM ‘i ®E G

hedge the risk 244 R & (para.l)

allocate capital and distribute risk at a vast scale X #L
T K F7 B R 5 8O % (para.2)

rupture Britain’s financial links with the European
Union 787 % B 5B #4654 a8 & (para.2)

the workings of global financial system £ & &k K £
#9155 X (para.2)

buy bonds as part of its monetary policy % #F% H
HOR W 4k F (para.3)

offshore market for dollar lendmg BEEAARKTY
(para.4)

stockmarket deregulation B 7 % & 34 (para.4)
nationalisation at below-market price ¥A{& T 7 S #
#9446 % /7 B A 4L (para.5)
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FESEM BEEY SMNE BY

nETAR IR IE BU IR EDOE BETER BNNE B L

a tough line on mergers and acquisitions * # ¥
Fedk iy K IL 3% A 45 76 (para.5)
a bespoke deal for financial services —f % 14t
2t & AR F 85 P (para.6)
keep free access to the EU 44 & i AR H #)
A7) (para.7)
a drift of activity and people into the euro zone 2
#kiE B Fe A R A ABLA K (para.7)
heavy-handed regulation ® 5 #) % & (para.8)
developing new strengths in fintech and green
finance £ & kAt fetf &4 8k @ L RHT AH %
(para.9)
capital buffers ¥ X4 4 (para.9)

(Mgwy #2 8 The Economist Jun. 27,2019)



