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City Division of Labor Prefecture - level City Expanding and Universal Opulence

HUANG Qian' JIANG Xin' ZHONG ShiHu’
(1. Nankai University Tianjin 300071; 2. Shanghai University of Finance and Economics Shanghai 200433)

Abstract: Based on the inframarginal economics a theoretical model about city hierarchy evolution is
established. The analysis show that the city differentiated manufactured products will renewedly assemble as
a best way as the raising degree of division of labor and professionalization about manufactured products in
city and the subordinated medium - sized cities just can evolve to exist but continue growing for being big—
ger and bigger which can be advantageous for raising people’s income as well as lessening the gap among
people with the final results of realizing universal opulence. Emphasized especially the cities for same layer
in the whole cities hierarchy will embark on the production for highly assimilated industry while the two
key factors for this evolving process are as the follows: the difference for marginal benefits and bearing abil—
ity in transaction cost about city differentiated manufactured products the high — low in transactional effi—
ciency for city public service delivery capacity. Then the panel data are used to make econometric analyses
and verify the above proposition successfully.

Keywords: city division; prefecture —level city expanding; universal opulence
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