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The Consumer Price Index (CPI) measures the changes over time in the price
level of consumer commodities and services generally purchased by
households.  Apart from the overall index, which is widely used as an
indicator of the inflation affecting consumers, further breakdowns of the CPI
by commodity/service group are also released to facilitate more in-depth
analyses on consumer inflation.  When analysing the CPls, Hong Kong has all
along adopted a classification system which has evolved over time to meet user
needs and local situation.

Starting in 2000s, some economies have started to adopt the Classification of
Individual Consumption According to Purpose (COICOP) developed by the
United Nations in analysing the CPI.  In view of this, the Census and Statistics
Department also compiles the CPI based on the COICOP to facilitate
international comparison.

This article gives a brief introduction of the COICOP and analyses the
2014/15-based CPIs by COICOP.,

WA A AR - SRS BTt S B EE G
(ZE2E © (852) 3903 7370 ; &S : cpi@censtatd.gov.hk) -

Enquiries on this article may be directed to the Consumer Price Index Section, Census
and Statistics Department
(Tel. : (852) 3903 7370; E-mail : cpi@censtatd.gov.hk).
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1. Introduction

1.1  The Consumer Price Index (CPI) measures the
changes over time in the price level of consumer
commodities and services generally purchased by
households. Apart from the overall index, which is
widely used as an indicator of the inflation affecting
consumers, further breakdowns of the CPI by
commodity/service group are also released to facilitate
more in-depth analyses on consumer inflation.

1.2 When analysing the CPls, Hong Kong has all
along adopted a classification system (referred as
Hong Kong CPI Classification (HKCC) in this article)
which has evolved over time to meet user needs and
local situation. Under the HKCC, commodities and
services are classified into 9 commodity/service
sections, 94 groups, 241 sub-groups and 984 items.
Starting in 2000s, some economies have started to
adopt the Classification of Individual Consumption
According to Purpose (COICOP) developed by the
United Nations in analysing the CPI. The COICOP
classifies individual consumption expenditure of
households into 12 major divisions according to the
“purposes” of the transactions. In view of this
development, the Census and Statistics Department
(C&SD) also compiles the CPI based on the COICOP
to facilitate international comparison.

1.3 This article gives a brief introduction of the
COICOP and analyses the year-on-year rates of
change of the CPIs during 2009 to 2018 by COICOP.

2. Comparison of HKCC and COICOP

2.1 The classifications on the basic necessaries, viz.
clothing, food, housing and transport, are similar under
the two classifications, with only minor difference in
the number of food-related and housing-related
sections. For instance, there is only a single “Food”
section in the HKCC which covers both basic food and
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food consumed at restaurants, but there are two
separate food-related divisions, namely “Food and
non-alcoholic beverages” and “Restaurants and
hotels” under the COICOP. On the other hand,
expenditure on “Housing” and “Electricity, gas and
water” are classified into two separate sections in the
HKCC, but combined into a single division in the
COICOP.

2.2 As regards non-basic necessaries, there are
more apparent differences between the two
classifications. While the HKCC mainly divides the
non-basic necessaries into goods and services (i.e.
“Durable goods”, “Miscellaneous goods” and
“Miscellaneous services”), they are classified into six
divisions, namely “Furnishings, household equipment
and routine household maintenance”, “Health”,
“Communication”, “Recreation and culture”,
“Education” and “Miscellaneous goods and services”,
in the COICOP according to the purpose of
transactions. For example, *“medicines” and
“medical  services” are classified under
“Miscellaneous goods” and “Miscellaneous services”
separately in the HKCC but grouped under a single
division “Health” in the COICOP. Similarly, “video
and sound equipment” and “package tours” are
classified under “Durable goods” and “Miscellaneous
services” respectively in the HKCC but grouped under
a single division “Recreation and culture” in the
COICOP.

3. Expenditure weights of the CPIs at
COICORP division level

3.1 In Hong Kong, three different series of CPlIs
relating to households in different expenditure ranges
are currently compiled. The CPI(A), CPI(B) and
CPI(C) respectively relate to households in the
relatively low, medium and relatively high expenditure
ranges. Meanwhile, a Composite CPI is also
compiled with reference to the overall expenditure
patterns of all of the above households taken together.
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3.2 Table 1 presents the expenditure weights of
various CPIs at COICOP division level. Among the
12 major divisions, the “Housing, water, electricity,
gas and other fuels” division accounts for the largest
expenditure share, which is more than one-third of the
total. The “Restaurants and hotels” and “Food and
non-alcoholic beverages” divisions together account
for about one-fourth of the expenditure weights.

=1 " BRIV E MBI L AR RSB E RS R SR
Tablel Expenditure weights of the CPIs at COICOP division level
%

P, ARSI A SFEVEMERER FREIEYERR JFHEYEEE RENEYERR
Commodity/service division Composite CPI CPI(A) CPI(B) CPI(C)
B A EEREER 9.55 13.38 8.38 6.87
Food and non-alcoholic beverages
JE R 0.54 0.75 0.57 0.26
Alcoholic beverages and tobacco
}IE 3.23 2.58 3.28 3.90
Clothing and footwear
FE ~ K~ BIT ~ RE R H AR 36.87 37.56 37.53 35.23
Housing, water, electricity, gas and

other fuels
Z B~ wJEsi R EH e E 3.46 2.01 3.54 493
Furnishings, household equipment

and routine household maintenance
BRI 3.02 2.26 3.14 3.72
Health
i 7.85 6.70 7.48 9.59
Transport
R 3.40 4.01 3.44 2.67
Communication
IREE R AL 6.84 4.22 7.11 9.34
Recreation and culture
e8] 3.42 2.68 3.61 4,02
Education
B RO B R 17.83 21.04 17.92 14.18
Restaurants and hotels
HETRY o e AR S 3.99 2.81 4.00 5.29
Miscellaneous goods and services
&% 100.00 100.00 100.00 100.00
Overall
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4.  Movements of the CPIs at COICOP
division level

Food and non-alcoholic beverages

41 The “Food and non-alcoholic beverages”
division includes all food and non-alcoholic beverages
items, but excluding costs for meals bought away from
home which are covered under the “Restaurants and
hotels” division. More significant increase in the
index for food and non-alcoholic beverages recorded
in 2011. Since then, the rates of increase of the
Composite CPl moderated steadily to 1.1% in 2017.
In 2018, as affected by the weather conditions, the
substantial increase in fresh vegetable prices pushed
the price increase of this division up to 4.3%.

(Table 2)

&2 HEYERER T &R SR S B B ER

Table 2 Annual rates of change in the index for food and non-alcoholic beverages in the CPls

%

F4y SrEHEYERER HEHEYERER ZEUHEYEIER REHBEYERER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +0.9 +0.8 +0.9 +0.9
2010 +3.5 +3.4 +3.5 +3.8
2011 +9.9 +10.1 +10.1 +9.2
2012 +6.5 +6.7 +6.8 +5.5
2013 +4.4 +4.7 +4.6 +3.3
2014 +3.4 +3.5 +3.6 +3.1
2015 +3.4 +3.4 +3.4 +3.6
2016 +3.6 +3.7 +3.6 +3.3
2017 +1.1 +0.7 +1.0 +2.0
2018 +4.3 +4.1 +4.1 +5.1
NET Alcoholic beverages and tobacco
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FIEGH ) & JE - FHHYEURE 2009 22 A
2011 4 2 H R 2014 5 2 [ 5y R B
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iwe (3
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4.2 This division covers alcoholic beverages
(foreign-style wines, Chinese wines and beer) and
tobacco.  Significant increases were recorded in
2009, 2011 and 2014 due to the 50.0%, 41.5% and
11.7% respective increases in tobacco duty imposed in
February 2009, February 2011 and February 2014.
The annual rates of increase were relatively moderate
in other years in the past decade. (Table 3)
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Table 3 Annual rates of change in the index for alcoholic beverages and tobacco in the CPIs
%

F1y SEHEYEER REHEYERER LEHEYEEE REHEYERER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +18.7 +21.6 +17.1 +13.2
2010 +3.4 +3.8 +3.2 +2.5
2011 +17.1 +19.0 +17.2 +11.4
2012 +3.0 +3.5 +2.9 +1.4
2013 +1.5 +14 +1.5 +1.8
2014 +6.5 +7.0 +6.5 +5.1
2015 +1.3 +1.4 +1.4 +1.0
2016 +1.5 +2.1 +0.9 +0.6
2017 +0.6 +1.1 +0.2 +0.1
2018 +1.3 +1.5 +1.1 +1.8
E Clothing and footwear

43  TXRJE | ERESERIR R - Ok 4.3 The “Clothing and footwear” division includes
S > DR IERE A - clothing and footwear, clothing materials, tailoring

charges, and laundry charges.

4.4  XIETEEUFE 2015 £ 2 2017 F§RE4E 4.4 The index for clothing and footwear displayed

BEIE o HE O (B R R 52 2 S 3 S i annual decreases during 2015 to 2017, conceivably
- ;255 ) R due to the decreases in prices of outerclothing as the
REVEBEM T - (R 4) retail sector faced headwinds stemming from the

performance of inbound tourism. (Table 4)

x4 HEVEERTRKBEENIZERHER

Table 4 Annual rates of change in the index for clothing and footwear in the CPIs
%

4y SEHBEYEER FEHEYEER ZEHEYEER [SkeVei=¢aii=ti=t 4
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +2.7 +3.0 +2.7 +2.4
2010 +1.7 +1.1 +1.4 +2.5
2011 +6.8 +6.4 +6.2 +7.6
2012 +3.1 +3.6 +3.3 +2.5
2013 +1.7 +2.4 +2.2 +0.7
2014 +0.9 +0.4 +0.3 +1.9
2015 -1.7 -1.2 -1.0 -2.8
2016 -3.3 -3.9 -3.8 -2.3
2017 -0.4 -0.6 -0.4 -0.2
2018 +1.6 +1.7 +1.7 +1.6
EHGETHT 2019411 A FAG Hong Kong Monthly Digest of Statistics November 2019
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Housing, water, electricity, gas and other fuels

45 “Housing, water, electricity, gas and other
fuels” division includes rent for both private and public
housing; management fees; house maintenance
charges; and public utility charges including those on
electricity, towngas, water and other fuels.

4.6 During 2009 to 2018, the Government has
implemented a number of one-off relief measures (e.g.
waiver of public housing rentals, rates concession and
provision of electricity charge subsidy). These
one-off measures lowered the CPIs in the intervening
months and resulted in some fluctuations in the
year-on-year rates of change in the indexes during
these years, in particular in the case of CPI(A) which
carries higher expenditure weight for housing.
(Table 5)

%5 HEVEEETER K~ B - R SFANEHE R B ER

Table5  Annual rates of change in the index for housing, water, electricity, gas and other
fuels in the CPIs
%
Sy SEHEYERER FEHEYEER ZEHEYEER REHEYIEER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +0.9 -0.6 +1.2 +2.3
2010 +3.4 +4.5 +3.5 +2.2
2011 +6.2 +6.3 +6.2 +6.1
2012 +4.5 +2.7 +5.3 +5.6
2013 +6.7 +8.0 +6.2 +5.8
2014 +7.3 +9.5 +6.8 +5.3
2015 +5.4 +6.7 +5.1 +4.2
2016 +3.5 +3.9 +3.4 +3.0
2017 +1.7 +1.9 +1.7 +1.7
2018 +2.7 +3.3 +2.6 +2.0
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Furnishings, household equipment and routine
household maintenance

4.7  “Furnishings, household equipment and routine
household maintenance” division includes furniture,
household textiles, home appliances, kitchen utensils,
as well as goods and services for routine household
maintenance such as cleansers, tools for cleansing,
services for domestic helpers, etc.
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4.8 Except for 2009 and 2010, the index recorded
mostly moderate increases in recent years, mainly
because prices of goods and services for routine
household maintenance increased. The year-on-year
rates of decrease in the Composite CPI, CPI(B) and
CPI(C) recorded in 2009 and 2010 were mainly due to
immediate effect of the implementation of suspension
of Employees Retraining Levy on lowering the
charges for household services as from August 2008.
(Table 6)

%6 HEVEEETRE - KESFEAFEE EEERRIEENEERHR

Table6  Annual rates of change in the index for furnishings, household equipment and

routine household maintenance in the CPlIs

%

Sy SEHEYERER FEHEYEER ZEHEYEER REHEYIEER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 -1.1 +1.1 -1.1 2.1
2010 -1.0 +0.2 -1.0 -1.6
2011 +2.6 +3.0 +2.8 +2.2
2012 +3.6 +3.9 +3.8 +3.1
2013 +3.2 +2.5 +3.3 +3.3
2014 +2.6 +2.2 +2.5 +2.9
2015 +2.1 +1.4 +2.1 +2.4
2016 +1.6 +1.2 +1.8 +1.8
2017 +1.3 +0.8 +1.2 +1.5
2018 +2.5 +2.2 +2.5 +2.6
B Health
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4.9 The “Health” division comprises health-related
commodities and services currently classified
separately under various HKCC sections, including
outpatient and hospital services; proprietary medicines
and supplies; and therapeutic appliances and
equipment such as corrective eyeglasses and massage
equipment.

4.10 The index for health recorded mostly moderate
increases in recent years. From 2011 to 2018,
year-on-year rates of increase remained at some 3% to
4%. (Table7)
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Table 7 Annual rates of change in the index for health in the CPIs
%

£y SEHBEYEER REHEYERER ZEHEYEER REHEMEER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +1.7 +1.6 +1.9 +1.4
2010 +2.6 +2.5 +2.6 +2.5
2011 +3.5 +3.6 +3.6 +3.3
2012 +3.5 +3.4 +3.6 +3.6
2013 +3.4 +3.5 +3.5 +3.2
2014 +3.2 +3.3 +3.3 +3.0
2015 +3.4 +3.5 +3.7 +2.9
2016 +4.4 +4.3 +4.5 +4.3
2017 +3.9 +3.9 +3.4 +4.3
2018 +3.9 +4.3 +3.7 +3.9
X Transport

411 TRE  BRIESERTA A R B RAE
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4.11 The “Transport” division includes charges on all
public and private transport, including items such as
public transportation fares, prices of motor fuel, costs
for purchases of and repairs to motor vehicles, and
inbound and outbound transport fares.

4.12 The index for transport in recent years showed
relatively stable and moderate increases.  The
year-on-year rates of decrease in the Composite CPI,
CPI(B) and CPI(C) recorded in 2009 and 2015 were
mainly due to the lower prices of motor fuel.

(Table 8)

=8 HEYEE R BRI B R

Table8  Annual rates of change in the index for transport in the CPIs
%

Sy SEHEYEER REHEYERER LEHEYEEE REHEYERER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 -0.8 +0.7 0.7 2.3
2010 +2.0 +1.2 +2.0 +2.8
2011 +4.4 +3.2 +4.0 +6.0
2012 +3.0 +2.6 +2.9 +3.4
2013 +2.4 +1.9 +2.3 +2.9
2014 +2.1 +2.8 +2.1 +1.5
2015 0.3 +1.0 0.2 -1.4
2016 +1.6 +1.5 +1.7 +1.5
2017 +2.3 +1.4 +2.5 +3.0
2018 +1.6 +1.3 +1.5 +1.9
FHGETHT 20194 11 A FA9 Hong Kong Monthly Digest of Statistics November 2019
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Communication

413 The “Communication” division includes
telecommunications equipment; telecommunications
services such as domestic and long distance telephone
services, mobile telephone services and internet
services; and postal services.

4.14 The index for communication displayed
year-on-year rates of decrease in all years during 2009
to 2018 due to the continuous decline in prices of
telecommunications equipment and services.

(Table 9)

%9 HEVEEE T BRI E R R

Table9  Annual rates of change in the index for communication in the CPIs
%

F1y SEHEYEER REHEYERER ZEHEYEER REHEYERER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 5.1 -4.5 5.7 -5.0
2010 -3.2 2.5 -3.6 -3.7
2011 -4.3 -35 -4.5 5.2
2012 -5.0 -4.2 5.3 -6.1
2013 -3.2 -2.0 -3.5 -4.6
2014 -1.7 -0.2 2.2 -3.6
2015 -4.7 -3.3 -5.2 -6.6
2016 -4.7 -3.2 -5.2 -6.4
2017 -3.7 -2.8 -4.0 -4.6
2018 5.5 -4.9 -5.8 -6.1
LRER AL Recreation and culture
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4.15 The “Recreation and culture” division includes
package tours; newspaper, books (including textbooks
and periodicals) and stationery; audio-visual,
photographic and computer equipment; musical and
sports goods; toys and hobbies; and recreational and
cultural services such as cinema entertainment, interest
and sports courses, karaoke, pay TV services, etc.

4.16 Affected by the decline in prices of audio-
visual, photographic and computer equipment, the
index for recreation and culture showed continuous
annual decreases in recent years. The index recorded
annual increase again in 2018 mainly due to the
notable increases in the charges for package tours.
(Table 10)
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Table 10 Annual rates of change in the index for recreation and culture in the CPIs

%

F1y SrEHBEYERER FENEYERER ZEHEYEER NEHBRYEER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 -1.9 -0.1 -1.9 -2.9
2010 +2.4 +0.9 +2.5 +3.2
2011 +2.5 +0.5 +2.6 +3.6
2012 +2.5 +1.6 +2.4 +3.1
2013 +1.9 +2.1 +1.3 +2.4
2014 +0.4 +0.4 -§ +0.9
2015 -3.9 -2.9 -4.2 -4.0
2016 -0.6 -0.1 -1.4 -§
2017 -0.6 -0.2 -0.9 -0.6
2018 +4.0 +4.3 +4.0 +4.0
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Note: § Less than 0.05%.

Education

4.17 The “Education” division includes school fees
and other educational charges such as examination fee
and miscellaneous school expenses. It should be
noted that interest and sports course fees and purchases
of textbooks are categorised under “Recreation and
culture” division while boarding and lodging fees
under “Restaurants and hotels” division.

4.18 The index for education registered decreases in
2009 and 2018 due to the decreases in overall school
fees arising from the Government’s implementation of
free senior secondary education as from the 2008/09
school year and the Free Quality Kindergarten
Education Scheme as from the 2017/18 school year
respectively. Its impact to CPI(A) was the largest.
(Table 11)
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Table 11 Annual rates of change in the index for education in the CPIs

%

F1y e HBEYERER FENEYERER ZEHEYERER NEHBRYEER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 -4.3 -94 -4.4 -0.4
2010 +1.3 +1.2 +1.1 +1.6
2011 +2.4 +2.1 +2.2 +2.9
2012 +2.7 +2.6 +2.6 +3.0
2013 +3.8 +3.8 +3.6 +4.0
2014 +4.0 +3.9 +3.8 +4.6
2015 +4.0 +3.5 +3.7 +4.6
2016 +3.9 +2.9 +3.7 +4.7
2017 +0.4 -0.3 +0.2 +1.1
2018 -2.3 -2.5 -2.5 -1.9
BEER T Restaurants and hotels
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4.19 The “Restaurants and hotels” division includes
meals bought away from home and accommodation
services (such as those in local hotels/bungalow and
boarding and lodging fees), in which meals bought
away from home accounts for the great majority of the
expenditure share.

4.20 The index for restaurants and hotels displayed
annual increases in the past decade. As from 2011,
the surge in basic food prices and operating costs
which include rental had led to continuous increases in
the prices of meals bought away from home, while
moderation was noted in recent years. (Table 12)
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Table 12 Annual rates of change in the index for restaurants and hotels in the CPIs

%

F1y SrEHBEYERER FENEYERER ZEHEYEER NEHBRYERER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +1.6 +1.6 +1.5 +1.4
2010 +1.6 +1.6 +1.5 +1.8
2011 +5.2 +5.4 +5.3 +4.7
2012 +5.4 +5.6 +5.6 +4.8
2013 +4.4 +4.6 +4.3 +4.3
2014 +4.6 +4.7 +4.5 +4.4
2015 +4.2 +4.2 +4.1 +4.5
2016 +3.3 +3.5 +3.2 +2.8
2017 +2.7 +2.8 +2.7 +2.6
2018 +2.8 +3.0 +2.9 +2.7
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Miscellaneous goods and services

4.21 The *“Miscellaneous goods and services”
division includes products and services for personal
care; jewellery; insurance; financial, professional and
government services; and other commodities or
services not elsewhere classified. The index showed
moderate increases continuously during 2009 to 2018.
(Table 13)
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Table 13 Annual rates of change in the index for miscellaneous goods and services in the CPIs

%

Ty GrEHEYEER R HBRYEEE ZEHEYERE REHEYEER
Year Composite CPI CPI(A) CPI(B) CPI(C)
2009 +2.1 +2.2 +2.3 +1.7
2010 +2.8 +2.7 +2.8 +2.9
2011 +3.9 +3.8 +3.9 +3.9
2012 +2.0 +1.9 +2.1 +1.9
2013 +15 +1.7 +1.4 +1.6
2014 +2.0 +2.0 +1.8 +2.3
2015 +1.6 +1.4 +1.6 +1.7
2016 +1.1 +1.4 +1.0 +1.2
2017 +0.7 +0.9 +0.5 +0.8
2018 +1.6 +1.9 +1.3 +1.4
5. EXEH 5. Further information
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5.1 This article highlights movements of the CPlIs
classified by the COICOP. Readers who are
interested in the CPlIs classified under the HKCC may
refer to the publication Annual Report on the
Consumer Price Index.
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