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Section 1 Cap. 571P

Securities Futures (Accounts and Audit) Rules

(Cap. 571, section 397(1))
(Enacting provision omitted—E.R. 5 of 2018)

[1 April 2003] L.N. 12 of 2003
(Format changes—E.R. 5 of 2018)

1. (Omitted as spent—E.R. 5 of 2018)

2. Interpretation

In these Rules, unless the context otherwise requires—

dealing in securities (357772 5)) has the meaning assigned to it by
Part 2 of Schedule 5 to the Ordinance;

margin client ({£:5%% ) means—
(a) in relation to a corporation licensed for dealing in

securities, a client to whom the corporation provides
securities margin financing; or

(b) a client of a corporation licensed for securities margin
financing;

systems of control (55175 %45), in relation to a licensed corporation
or an associated entity of an intermediary, means in so far
as applicable the internal controls and trading, accounting,
settlement and stock holding systems it has implemented to
ensure its compliance with the provisions specified in section

4(1)(e).

3. Financial statements and other documents to be prepared by

licensed corporations and associated entities of intermediaries

Last updated date

Verified Copy 13.12.2018



3
571P &=

(FE7r FJHE (MR E Rt ) KD

%3 1%

(M

2

ER{&F T L]
13.12.2018

FofEATABRBISE 156(1)(a) 15 - R HRA B ZH L8 I BUF
FEEBR PR A 15 R S A SR AT T

(a) —EFEEL RPN RREFE L E T %8
HRAIRE ——
() fEHmP*E:
() EEEAMER X
(i) MR E MR
(b) (FEHEFEEN ) DI B g — R0 ey
(R85 KA E (MECER ) FHAI (26 571 & @A
B N) 55 56 {2t DL B 3% (2003 245 45
FOLIEINE )
() HHEETEFE
(i) MEHBESTHESE
(i) TR AHASRITER ~ B30 - 5 &3 K HARS
i ah e
(v) BHEZBESEEENOH
(v) BEREEE P UEEIIRSF S AT
(vi) BHIBRFEBRIREE RO
(vi) HHEHEEEEWNST &
(vii) HESTETEBEXRSRENRTAI T &
(2003 ZEZE 45 FEAEIN
(c) ZEHNEIEEHEME -
Rl T AGEBIEE 156(2)(a) 6 - AIRFREEBNZ 1L ETT AT A
TS SRR T I R E VRS > RIR% A B R B 1 B TS
F R HAM ST ——
(@ —EF ()(a) FIBMNIRE 5 K&
() 5 (b)) FFEy HEE SEtESE -

SO

Securities and Futures (Accounts and Audit) Rules

4
Section 3 Cap. 571P
(1) For the purposes of section 156(1)(a) of the Ordinance, the

financial statements and other documents that a licensed
corporation shall prepare, in respect of each financial year,
are—

(a) a set of accounts consisting of each of the following,
prepared in accordance with generally accepted
accounting principles—

(1) a profit and loss account;
(il)) a balance sheet; and
(iii) notes to the accounts;

(b) in so far as applicable, the following returns as referred
to in section 56 of the Securities and Futures (Financial
Resources) Rules (Cap. 571 sub. leg. N), each made up
to the last day of the financial year—

(i) aliquid capital computation;
(i) a required liquid capital computation;

(iii) a summary of bank loans, advances, credit facilities
and other financial accommodation available to it;

(iv) an analysis of its margin clients;

(v) an analysis of collateral received from margin
clients;

(vi) an analysis of its rolling balance cash clients;
(vii)

(viii)

an analysis of its client assets; and

an analysis of its proprietary derivative positions;
and

(c) a business and risk management questionnaire.

(2) For the purposes of section 156(2)(a) of the Ordinance, the

financial statements and other documents required to be
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Section 4 Cap. 571P

prepared by a licensed corporation that ceases carrying on all
of the regulated activities for which it is licensed are—

(a) a set of accounts as referred to in subsection (1)(a); and

(b) a liquid capital computation as referred to in subsection
(H®)E).

(3) For the purposes of section 156(1)(a) of the Ordinance, the
financial statements and other documents that an associated
entity of an intermediary shall prepare, in respect of each
financial year, are—

(a) a set of accounts consisting of each of the following,
prepared in accordance with generally accepted
accounting principles—

(i) a profit and loss account;
(i1) a balance sheet; and
(iii) notes to the accounts;

(b) an analysis of client assets as at the end of the financial
year; and
(c) a business and risk management questionnaire.
(4) For the purposes of section 156(2)(a) of the Ordinance,
the financial statements and other documents required to

be prepared by an associated entity of an intermediary that
ceases to be such an associated entity are—

(a) a set of accounts as referred to in subsection (3)(a); and

(b) an analysis of client assets as referred to in subsection

(3)(b).

4. Auditor’s report

(1) For the purposes of section 156(1)(b) or (2)(b) of the
Ordinance, an auditor’s report required to be submitted by a
licensed corporation or an associated entity of an intermediary
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Cap. 571P

shall contain a statement by the auditor as to whether, in the
auditor’s opinion—

(a)

(b)

(c)

(d)

(e)

the profit and loss account and the balance sheet are
in accordance with the records kept by the licensed
corporation or the associated entity (as the case may
be) under the Securities and Futures (Keeping of
Records) Rules (Cap. 571 sub. leg. O) and satisfy the
requirements of these Rules;

the balance sheet gives a true and fair view of the state
of affairs of the licensed corporation or the associated
entity (as the case may be) as at the end of the financial
year to which it relates;

the profit and loss account gives a true and fair view
of the profit or loss of the licensed corporation or the
associated entity (as the case may be) for the financial
year to which it relates;

in the case of a licensed corporation, each of the returns
as referred to in section 3(1)(b) or (2)(b) (as the case
may be) is correctly compiled from the records of the
licensed corporation or, if not correctly compiled, the
nature and extent of the incorrectness;

in so far as applicable, during the financial year in
question, the licensed corporation or the associated
entity (as the case may be) had systems of control in
place that were adequate to ensure compliance with—

(1) sections 4, 5, 6, 8(4), 10 and 11 of the Securities
and Futures (Client Money) Rules (Cap. 571
sub. leg. I); and

(i1) sections 4(4), 5, 10(1) and 12 of the Securities
and Futures (Client Securities) Rules (Cap. 571
sub. leg. H);
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Section 5 Cap. 571P

() in so far as applicable, during the financial year in
question, the licensed corporation or the associated
entity (as the case may be) has complied with—

(1) sections 3 and 4 of the Securities and Futures
(Keeping of Records) Rules (Cap. 571 sub. leg. O);

(il)) sections 4, 5, 6, 8(4), 10 and 11 of the Securities
and Futures (Client Money) Rules (Cap. 571
sub. leg. I); and

(iii) sections 4(4), 5, 10(1) and 12 of the Securities
and Futures (Client Securities) Rules (Cap. 571
sub. leg. H); and

(g) in the case of a licensed corporation, there appears
to have been any contravention of the Securities and
Futures (Financial Resources) Rules (Cap. 571 sub. leg.
N) by the licensed corporation during the financial year
in question.

(2) A licensed corporation or an associated entity of an
intermediary (as the case may be) may submit 2 separate
auditor’s reports in respect of a financial year, one containing
a statement by the auditor concerning the matters referred to
in subsection (1)(a), (b) and (c) and the other containing a
statement by the auditor concerning the matters referred to in
subsection (1)(d), (e), (f) and (g).

5. Matters reportable by auditors under section 157 of the

Ordinance

The following provisions are prescribed requirements for the
purposes of the definition of prescribed requirement in section
157(3) of the Ordinance—

(a) sections 3 and 4 of the Securities and Futures (Keeping
of Records) Rules (Cap. 571 sub. leg. O);
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