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A Historical Comparison and Institutional Analysis of Chinese and
American Capital Cities

LONG Denggao

Abstract; The capital cities of American states are seldom located in big economically powerful
cities. At least two—thirds of the capital cities of the 50 states are not the largest ones in their respective
states. The separation of the economic centers from the political centers is the embodiment of the main—
stream public opinion under decentralized democracies and restricts the expansion of the administrative
centers. Resource allocation of the basic institutional market system has promoted the constant growth of
the economic centers. But because of the differences in historical origins and and institutional bases
China’s capital cities are quite different from their American counterparts in economic geography. The
market administration and institutions have been changing markedly with the times over the past mil—
lennium in terms of their roles and influences. The historical comparison and institutional analysis of
Chinese and American urban development models will reveal thought—provoking and enlightening in—
herent economic logic.

Keywords: capital cities economic geography resource allocation comparison between China

and America historical analysis
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