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An Empirical Research on the Regime Characteristic and Asymmetric
Spillover Effect among China’s City Housing Bubble

GUO Wen-wei

Abstract: This paper make an empirical research on Chinas urban housing bubble based on
backward sup ADF test method( BSADF) from 2010 to 2016. On this basis we compare bubble
level and distribution among firsttier cities second-tier cities and three-tier cities. Finally we ana-
lyze asymmetric spillover effect of housing bubble among first-tier cities second-tier city and
three-tier cities based on MS-VAR model. Our result shows that there are some significant period—
ic urban housing bubble in China during the entire period. There is great difference about the
number of occurrence duration and peak among all these housing bubble. The housing bubble of
First-tier cities second-tier cities and thirdtier cities is reducing in turn. Firsttier cities housing
price bubble can infect second and third tier cities. At the same time second-tier cities housing
bubble can be contagious with three-tier cities. There are three regime such as negative bubble
latent bubble and inflated bubble among all cities. The spillover effect among first-tier cities sec—
ond-tier city and three-tier cities can vary with different bubble regime.

Key words: urban housing bubble; bubble heterogeneity, contagion mechanism; asymmetric

spillover effects
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