Morgan Stanley

INSTITUTE FOR SUSTAINABLE INVESTING

Morgan Stanley

INVESTMENT MANAGEMENT

Crafting a Dynamic
Sustainable Investing Strategy

Four Building Blocks for Asset Owners

Executive Summary

With the COVID-19 pandemic, climate change and inequality collectively driving news
headlines, political discourse and economic realities around the globe, institutional
investors are facing increased pressure to responsibly manage—and even address—

sustainability issues within their portfolios.

Meanwhile, the market for sustainable investing has hit an
inflection point. Such strategies now account for over $30 trillion
in assets under management globally'—up more than 30%
since 2016 and nearly 70% since 2014. Moreover, 57% of asset
owners practicing sustainable investing anticipate that in the
next two to five years they will only allocate capital to
managers that take a formal ESG approach.?

Yet, while sustainable investing is now firmly in the mainstream,
many asset owners struggle to formulate a successful long-term
strategy for their institution. Against a fast-moving backdrop of
varied investment philosophies, wide-ranging stakeholder pressure
and growing regulation, a host of questions often emerge. Among
the most common: What is the full spectrum of approaches to
sustainable investing implementation? How should we define and
communicate success? Who are our key stakeholders? Where is
the right place to start within our investment portfolio?

Over the past decade, Morgan Stanley Investment Management
and the Morgan Stanley Institute for Sustainable Investing

have collaborated with asset owners from around the world

to define and advance their sustainable investing programs.
Through this process, we have learned that constructing a
successful sustainable investing strategy is complex, and one
size does not fit all. However, in our experience, asset owners
that intentionally apply the four-building blocks shown below
are well positioned for the long term.

By following this roadmap, asset owners can take advantage
of emerging best practices while avoiding common pitfalls

in developing a sustainable investing strategy. This brief
provides an overview for decision makers, including guidance
and exploratory questions to help all institutions develop,
implement and maintain a successful strategy.

FOUR BUILDING BLOCKS TO HELP CRAFT A DYNAMIC SUSTAINABLE INVESTING STRATEGY
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A Rise in Sustainable Investing

Global asset owners now routinely incorporate environmental,
social and governance (ESG) factors in their investment decision
making. The most recent Sustainable Signals survey of global
asset owners by the Morgan Stanley Institute for Sustainable
Investing and Morgan Stanley Investment Management
published in 2020 revealed eight in ten asset owners actively
integrate ESG factors into the investment process—up 10
percentage points in two years—while a further 15% are
considering doing so.?

Among institutional asset owners:*

At the same time, sustainable investing remains relatively new
for a majority of global asset owners. Our latest survey also
found that 73% began practicing sustainable investing less than
five years ago—and 21% within the last 12 months.

To best position themselves for the long term, institutions
should be prepared to refine their strategies against a backdrop
of evolving market dynamics and growing stakeholder and
regulatory pressure. This includes, for example, decisions on
which asset classes, approaches and sustainability themes to
make their focus.

95%

are integrating or

considering integrating
sustainable investing

in all or part of their

57%

envision a time when they
will only allocate to

managers with a formal

ESG approach

33%

want to drive impact

at the global level
through their thematic
investments

portfolios

Avoiding Common Pitfalls in Developing a Sustainable Investing Strategy

A clear process, overseen and supported by senior decision-
makers, can help institutions avoid the most common pitfalls
in developing a sustainable investing strategy. Where such
direction is lacking, institutions risk making one of two errors.
They may over-plan, resulting in too broad a focus or too
ambitious a strategy with insufficient resources and data

to operationalize it. This can result in inaction and missed
opportunities. Or, investors may respond too quickly to pressure
from stakeholders such as employees, external beneficiaries,
regulators, peers or non-governmental organizations. This often
results in a patchwork approach that lacks a cohesive narrative,
risking internal misalignment or reputational harm.
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Four Building Blocks of a Sustainable Investing Strategy

The process put in place must also ask the right questions, develop clear answers with relevant internal stakeholders and mobilize
the resources needed to operationalize the agreed strategy. In our experience, the institutions that maintain successful sustainable
investing strategies over time adopt the following four building blocks:

| 2

Motivations Implementation
and Investment Approaches
Philosophy

4 3

Operational Investment
Strategy Strategy
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1 Clarify Motivations and Investment Philosophy

Motivations

and Investment
Philosophy

The first element of a successful sustainable investing strategy
is to establish a clearly defined investment philosophy around
sustainability based on the institution's priority motivations

for taking such a step. All key internal stakeholders, including
senior leadership and investment team(s) need to be engaged
and on board. While motivations for adoption vary by institution
and may change over time, they can be grouped into two main
categories: financial and organizational.

Financial drivers of sustainable investing are regularly entering
investment conversations, as a growing pool of evidence
demonstrates that sustainability may support long-term

value creation. For example, from 2004 to 2018 sustainable
funds experienced 20% smaller downside deviation compared
to traditional funds, according to a recent study by the
Morgan Stanley Institute for Sustainable Investing.®

Such findings have led to a change in mindset among many asset
owners who no longer view sustainable investing as a financial

WHY is our institution pursuing sustainable investing?

tradeoff but instead an opportunity to improve financial

returns. In our most recent survey of global asset owners, four
in five agreed that sustainable investing is not only an effective
risk management strategy but can lead to higher profitability.®

Organizational drivers are also gaining more attention as asset
owners face pressure to demonstrate the ethical, environmental
and social attributes of their investments. Stakeholders pressing
for action range from constituents—such as pensioners seeking
to mitigate ESG risks or Millennials looking to achieve positive
impact through their capital—to regulators requiring greater
disclosure and transparency. As a result, some asset owners,
particularly large public pension and sovereign wealth funds,
are directing their capital to help drive real-world sustainability
outcomes. We expect this trend to continue or accelerate in

the post-pandemic environment, as investors seek to tackle the
macro-economic impacts of global challenges such as climate
change, public health and social justice.”

FicUre 1: Asset Owners Have Many Motivations to Adopt Sustainable Investing

FINANCIAL DRIVERS

7T\ GLOBAL TRENDS AND OPPORTUNITIES
Making investment decisions informed by long-term
N4 sustainability trends such as population growth,

water scarcity, energy use and carbon emissions

RISK MANAGEMENT
Seeking to avoid reputational risk or valuation
impacts as a result of ESG issues

RETURN POTENTIAL
Using sustainability criteria to help identify sources
of higher alpha—or lower beta—within a portfolio

ORGANIZATIONAL DRIVERS

REPUTATION
Mitigating headline risk and/or supplementing
ﬁ ﬁ brand value for the institution

8 STAKEHOLDERS
T Complying with industry regulations, aligning with
JNEN global norms or industry coalitions, and signaling
to other key constituents
Y4

POSITIVE IMPACT
Generating specific, positive social and/or
environmental impact alongside financial returns

What are the core values of our institution and key stakeholders? Is there an opportunity to align our

sustainable investing objectives with these values?

How should we enhance our institution's investment philosophy to better communicate our commitment

to a sustainable economy and society?

Is there divergence or reluctance toward sustainable investing among our key stakeholders

(for example, concerns about financial performance)?

Can we prioritize our motivations as primary and secondary drivers?
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2 Identify Implementation Approaches

Implementation

Approaches

WHAT are the most suitable ways to align investments with our
motivations and investment philosophy?

With underlying motivations clearly defined, asset owners investing and companies/issuers engagement. Typically

can effectively consider the spectrum of approaches available deployed in combination across a portfolio, these approaches

to implement a sustainable investing strategy. As investors, represent a dynamic implementation toolkit for sustainable
they may decide to prioritize reducing tail risk, capitalizing investing, enabling investors to tailor activities by asset class

on corresponding opportunities, or a strategic combination and to evolve underlying criteria over time.

of both. In our most recent survey of global asset owners, six in ten of
As shown in Figure 2, institutions can consider these those practicing sustainable investing use multiple approaches
implications across five primary approaches: restriction within their portfolio. ESG integration is the most common choice
screening, ESG integration, thematic investments, impact for these asset owners, with 92% employing this approach.®

FIGURE 2: The Investment Logic of Sustainable Investing

MINIMIZE NEGATIVE IMPACT MAXIMIZE TARGET IMPACT

RESTRICTION SCREENING ESG INTEGRATION THEMATIC INVESTMENTS IMPACT INVESTING
Intentionally avoiding Considering ESG criteria alongside Tilting investments toward Allocating to funds or enterprises
investments in certain sectors financial analysis to identify risks certain themes and sectors intentionally structured to deliver
or issuers based on values or and opportunities throughout the positioned to solve global a specific and measurable set of
risk based criteria investment process, which may sustainability-related positive social and/or environmental
lead to decisions to avoid, include challenges impacts alongside the potential for
or size certain investments market-rate financials returns

COMPANY/ISSUER ENGAGEMENT

Seeking to drive improvement in ESG activities or outcomes through proxy voting and/or active dialogue with invested companies/issuers

APPROACHES TO MANAGE DOWNSIDE MANAGE & IMPROVE CAPTURE UPSIDE
SUSTAINABLE INVESTING RISK/VOLATILITY ESG QUALITY OPPORTUNITY
Restriction Screening v v

ESG Integration v v v
Thematic Investments v v

Impact Investing v
Company/Issuer Engagement v v v

KEY QUESTIONS

Should our sustainable investing approach be guided by a focus on risk mitigation, upside opportunity,
improved ESG quality, or a strategic combination of these outcomes? Which of these approaches reflect
our core investment philosophy?

What are the primary risks, benefits and potential trade-offs of each implementation approach?

Will approaches be selected based on data-driven evidence, institutional beliefs, reputation, or a combination?

Are there any themes, geographies or frameworks (such as the Paris Climate Agreement or the United Nations'
Sustainable Development Goals) that should guide all or part of our strategy?
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3 Define Investment Strategy

Investment
Strategy

With an understanding of different approaches, asset owners

can then consider where to initially apply sustainability criteria
within their investments and/or the time horizon for integrating

sustainable investing more broadly across the entire portfolio.

The early stages of adoption provide an opportunity for
experimentation. Asset owners can take an opportunistic
approach; for example, introducing sustainability criteria as
existing investment mandates roll over or there is new cash to

invest. Or, they could consider a dedicated carve-out, consisting

of one or multiple asset classes that mirror an institution’s
overall asset allocation. The latter approach provides a more

strategic means of building proof-of-concept internally, enabling

the tracking of investment performance and investment
selection processes.

WHERE can sustainable investment criteria be implemented
within our investment portfolio, initially and over time?

Ultimately, achieving total portfolio integration will require a
multi-year process, including calibration across asset classes
and a supporting operational and governance approach. This
transition process may also have implications for how an
institution works with external partners, such as third-party
investment managers or consultants.

In terms of asset classes, public equities have the longest
tradition of sustainable investing; however, opportunities in
fixed income are accelerating significantly with the advent of
green, social and other labeled sustainable bonds, as well as
expanded ESG data coverage for corporate and non-corporate
debt issuers. A similar trend is playing out across private
markets, real assets and hedge fund solutions.

FIGURE 3: Integrating Sustainable Investing Across a Portfolio over Time

EXPERIMENT

OPPORTUNISTIC
IMPLEMENTATION

* Standalone investments, made
on ad-hoc basis

* A means to “test the waters”
before making a formal
commitment, though may lack

BUILD PROOF-OF-CONCEPT

(T

DEDICATED
CARVE-OUT

* Dedicated subset of holdings,
across one or many asset classes

* Can be a strategic path to gain
buy-in and establish processes
internally

FULLY INTEGRATE

-

TOTAL PORTFOLIO
INTEGRATION

* Encompasses multiple asset
classes, strategies and teams

* Requires implementation and
refinement over multiple years

strategic connectivity

KEY QUESTIONS

* What is the ideal pace and timeline for integrating sustainable investing across our investment portfolio? How can
we best achieve our investment philosophy in each asset class?

* What is the most effective mix of internal and external implementation, based on our current in-house expertise

and resources?

* How can we embed sustainability considerations into our asset manager due diligence to gain transparency into
which partners can best support our sustainable investing strategy?
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A Design Operational Strategy

Operational ) ) )
Strategy HOW will our organizational resources, governance structures and

processes be deployed to support the sustainable investing strategy?

Effective sustainable investing strategies continue to evolve in targets and preferred approaches. For example, a stand-alone
response to market developments and new internal considerations.  vision statement or ESG policy statement can help align
Within each organization, this requires an appropriate governance internal stakeholders such as investment committees, senior
structure accountable for defining, communicating and meeting ~ management and employees. An integrated investment policy

goals and an operational backbone to support implementation.  statement that embeds sustainability considerations, or

As the case for sustainable investing has grown, organizational investment management agreements with defined ESG terms,
oversight at asset owner institutions has increasingly centered can serve the same purpose for external partners, including
on senior leadership. Typically, this includes any or all of the third-party investment managers. Other channels, such as
CEQ, CIO, Investment Committee, Risk Committee, and Board an annual sustainability report or website, can be helpful

of Directors—often supported by dedicated specialists within forums for communicating with other partners, peers and the
the appropriate operational functions. general public.

Asset owners should also consider setting formalized and Beyond governance and communication, decision makers must
documented sustainable investing goals. This helps ensure that  secure the needed resources—in terms of employees, skillsets,
internal and external stakeholders are not only aligned, but data and tools—to deliver the sustainable investing strategy
also prepared to act on the organization’s strategic priorities, and report on its impact.

FIGURE 4. Operational Dimensions to Support a Sustainable Investing Strategy

ﬂ Q) &%& E ‘@

o v o v
GOVERNANCE COMMUNICATION PERSONNEL TOOLS & IMPACT
RESOURCES MANAGEMENT

KEY QUESTIONS

Which senior individuals or internal decision-making body should provide oversight and guide decisions about our
sustainable investing strategy? Does a new governance body need to be formed?

Who are our organization’s primary stakeholders on the topic of sustainable investing? Are they internal, external,

or a combination? Is there consensus on the best ways to reach them?
How will success be defined, who is accountable for it and what metrics should be used to measure and report
progress, both internally and externally?

Do we need to invest in additional hiring, training, resources or internal processes to effectively deliver the
sustainable investing strategy?
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Bringing It All Together

This brief provides asset owners with guiding questions and an actionable overview of the key building blocks to help
develop a successful sustainable investing strategy. However, this will be an iterative and ongoing process for each
organization. To maintain success, institutions may need to revisit these four key steps over time to account for new

resources, stakeholders or points of view.

As the range of sustainable investing approaches, themes and data points proliferate, asset owners increasingly seek
partnership, resources and complementary expertise from like-minded organizations.® Representing a global financial
services firm at the nexus of the sustainable investing market, the Morgan Stanley Institute for Sustainable Investing
and Morgan Stanley Investment Management are well positioned to support asset owners in the development of a

tailored sustainable investing strategy.

|

Motivations
and Investment
Philosophy

A

Operational
Strategy
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About Morgan Stanley Institute for Sustainable Investing

The Morgan Stanley Institute for Sustainable Investing is housed within the Global Sustainable Finance group and chaired

by Morgan Stanley's Chairman and CEO, James Gorman. The Institute works to accelerate the global adoption of sustainable
investing and finance strategies. Its Advisory Board, comprised of corporate, sustainability, academic and philanthropic
leaders, helps ensure that our approach to sustainability and sustainable investing is comprehensive, rigorous and innovative.

Morgan Stanley Investment Management leverages and benefits from Morgan Stanley’s decade-plus commitment to
sustainable finance. Positioned at the nexus of the firm's business units and the broader sustainable finance market, the
Morgan Stanley Institute for Sustainable Investing serves as a unique resource and partner on innovation, knowledge
sharing and thought leadership.

About Morgan Stanley Investment Management

Globally, Morgan Stanley Investment Management (MSIM) actively invests more than $715 billion across public and

private markets* MSIM'’s mission is to serve clients by achieving their investment objectives, and providing a comprehensive
array of investment solutions, competitive results and enduring relationships. The global suite of products and services
offered span the risk/return spectrum across geographies, investment styles and asset classes, including equity, fixed income,
alternatives and private markets.

Across MSIM's diverse range of investment strategies, the investment philosophy is to generate alpha through active
management grounded in sound fundamental research and analytics. The portfolio managers' demonstrated expertise is
built on innovative research, rigorous analysis and high-conviction investment decisions.

MSIM believes that ESG factors influence risk, return and opportunity, and our portfolio managers integrate them in a
variety of ways in building client portfolios and making investment decisions. MSIM investment teams, and the Global
Stewardship team, engage directly with companies to drive change and promote responsible investing practices. Working
with the Institute for Sustainable Investing and Morgan Stanley's Global Sustainable Finance team, MSIM provides
portfolio solutions that help clients meet their environmental, social and governance goals.

* As of September 30, 2020

Morgan Stanley is the parent company of Morgan Stanley Investment Management Inc. and its affiliates. References to “Morgan Stanley” in this
document refer to the parent company, not to Morgan Stanley Investment Management Inc. In some instances, Morgan Stanley Investment
Management Inc. may leverage or be a part of Morgan Stanley's processes and/or initiatives related to sustainable investing.
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Disclosures

There is no assurance that a portfolio will achieve its investment
objective. Portfolios are subject to market risk, which is the possibility
that the market values of securities owned by the portfolio will decline
and that the value of portfolio shares may therefore be less than what
you paid for them. Market values can change daily due to economic and
other events (e.g. natural disasters, health crises, terrorism, conflicts and
social unrest) that affect markets, countries, companies or governments.
It is difficult to predict the timing, duration, and potential adverse effects
(e.g. portfolio liquidity) of events.

RISK CONSIDERATIONS

There is no assurance that a portfolio will achieve its investment
objective. Portfolios are subject to market risk, which is the possibility
that the market values of securities owned by the portfolio will decline
and that the value of portfolio shares may therefore be less than what
you paid for them. Market values can change daily due to economic and
other events (e.g. natural disasters, health crises, terrorism, conflicts and
social unrest) that affect markets, countries, companies or governments.
It is difficult to predict the timing, duration, and potential adverse effects
(e.g. portfolio liquidity) of events.

ESG strategies that incorporate impact investing and/or environmental,
social and governance (ESG) factors could result in relative investment
performance deviating from other strategies or broad market
benchmarks, depending on whether such sectors or investments are

in or out of favor in the market. As a result, there is no assurance ESG
strategies could result in more favorable investment performance.
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In general, equity securities’ values also fluctuate in response to
activities specific to a company. Investments in foreign markets entail
special risks such as currency, political, economic, and market risks.

The risks of investing in emerging market countries are greater than
risks associated with investments in foreign developed countries. Fixed
income securities are subject to the ability of an issuer to make timely
principal and interest payments (credit risk), changes in interest rates
(interest-rate risk), the creditworthiness of the issuer and general market
liquidity (market risk). In a rising interest-rate environment, bond prices
may fall and may result in periods of volatility and increased portfolio
redemptions. In a declining interest-rate environment, the portfolio may
generate less income. Longer-term securities may be more sensitive

to interest rate changes. Real estate investments, including real estate
investment trusts, are subject to risks similar to those associated with
the direct ownership of real estate.

Alternative investments are speculative, involve a high degree of risk,
are highly illiquid, typically have higher fees than other investments,
and may engage in the use of leverage, short sales, and derivatives,
which may increase the risk of investment loss. These investments are
designed for investors who understand and are willing to accept these
risks. Performance may be volatile, and an investor could lose all or a
substantial portion of its investment.
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‘professional investors” as defined under the Securities and Futures
Ordinance of Hong Kong (Cap 577). The contents of this document have
not been reviewed nor approved by any regulatory authority including
the Securities and Futures Commission in Hong Kong. Accordingly, save
where an exemption is available under the relevant law, this document
shall not be issued, circulated, distributed, directed at, or made available
to, the public in Hong Kong. Singapore: This document should not be
considered to be the subject of an invitation for subscription or purchase,
whether directly or indirectly, to the public or any member of the public
in Singapore other than (i) to an institutional investor under section 304
of the Securities and Futures Act, Chapter 289 of Singapore (“SFA"); (i)
to a ‘relevant person” (which includes an accredited investor) pursuant
to section 305 of the SFA, and such distribution is in accordance with
the conditions specified in section 305 of the SFA; or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other
applicable provision of the SFA. This publication has not been reviewed
by the Monetary Authority of Singapore. Australia: This publication is
disseminated in Australia by Morgan Stanley Investment Management
(Australia) Pty Limited ACN: 122040037, AFSL No. 314182, which
accept responsibility for its contents. This publication, and any access

to it, is intended only for “wholesale clients” within the meaning of the
Australian Corporations Act.

Japan: For professional investors, this document is circulated or
distributed for informational purposes only. For those who are

not professional investors, this document is provided in relation to
Morgan Stanley Investment Management (Japan) Co., Ltd. ("MSIMJ")'s
business with respect to discretionary investment management
agreements ("IMA”") and investment advisory agreements (“IAA"). This is
not for the purpose of a recommendation or solicitation of transactions
or offers any particular financial instruments. Under an IMA, with
respect to management of assets of a client, the client prescribes

basic management policies in advance and commissions MSIM] to

make all investment decisions based on an analysis of the value, etc.

of the securities, and MSIMJ accepts such commission. The client shall
delegate to MSIM] the authorities necessary for making investment.
MSIMJ exercises the delegated authorities based on investment decisions
of MSIMJ, and the client shall not make individual instructions. All
investment profits and losses belong to the clients; principal is not
guaranteed. Please consider the investment objectives and nature of
risks before investing. As an investment advisory fee for an IAA or

an IMA, the amount of assets subject to the contract multiplied by a
certain rate (the upper limit is 2.20% per annum (including tax)) shall
be incurred in proportion to the contract period. For some strategies, a
contingency fee may be incurred in addition to the fee mentioned above.
Indirect charges also may be incurred, such as brokerage commissions
for incorporated securities. Since these charges and expenses are
different depending on a contract and other factors, MSIMJ cannot
present the rates, upper limits, etc. in advance. All clients should read
the Documents Provided Prior to the Conclusion of a Contract carefully
before executing an agreement. This document is disseminated in

Japan by MSIMJ, Registered No. 410 (Director of Kanto Local Finance
Bureau (Financial Instruments Firms)), Membership: the Japan Securities
Dealers Association, The Investment Trusts Association, Japan, the Japan
Investment Advisers Association and the Type Il Financial Instruments
Firms Association.
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IMPORTANT INFORMATION

EMEA: This communication has been issued by Morgan Stanley
Investment Management Limited (“MSIM"). Authorised and regulated
by the Financial Conduct Authority. Registered in England No. 1981121.
Registered Office: 25 Cabot Square, Canary Wharf, London E14 4QA.
There is no guarantee that any investment strategy will work under
all market conditions, and each investor should evaluate their ability
to invest for the long-term, especially during periods of downturn in
the market. Prior to investing, investors should carefully review the
strategy's / product’s relevant offering document. There are important
differences in how the strategy is carried out in each of the investment
vehicles.

A separately managed account may not be appropriate for all
investors. Separate accounts managed according to the Strategy
include a number of securities and will not necessarily track the
performance of any index. Please consider the investment objectives,
risks and fees of the Strategy carefully before investing.

The views and opinions are those of the author or the investment

team as of the date of preparation of this material and are subject to
change at any time due to market or economic conditions and may not
necessarily come to pass. Furthermore, the views will not be updated
or otherwise revised to reflect information that subsequently becomes
available or circumstances existing, or changes occurring, after the date
of publication. The views expressed do not reflect the opinions of all
investment teams at Morgan Stanley Investment Management (MSIM)
or the views of the firm as a whole, and may not be reflected in all the
strategies and products that the Firm offers.

Forecasts and/or estimates provided herein are subject to change and
may not actually come to pass. Information regarding expected market
returns and market outlooks is based on the research, analysis and
opinions of the authors or the investment team. These conclusions

are speculative in nature, may not come to pass and are not intended
to predict the future performance of any specific Morgan Stanley
Investment Management product.

Certain information herein is based on data obtained from third party
sources believed to be reliable. However, we have not verified this
information, and we make no representations whatsoever as to its
accuracy or completeness.

This material is a general communication, which is not impartial and
all information provided has been prepared solely for informational
and educational purposes and does not constitute an offer or a
recommendation to buy or sell any particular security or to adopt
any specific investment strategy. The information herein has not been
based on a consideration of any individual investor circumstances and
is not investment advice, nor should it be construed in any way as tax,
accounting, legal or regulatory advice. To that end, investors should
seek independent legal and financial advice, including advice as to tax
consequences, before making any investment decision.

This communication is not a product of Morgan Stanley's Research
Department and should not be regarded as a research recommendation.
The information contained herein has not been prepared in accordance
with legal requirements designed to promote the independence of
investment research and is not subject to any prohibition on dealing
ahead of the dissemination of investment research.

MSIM has not authorised financial intermediaries to use and to distribute
this document, unless such use and distribution is made in accordance
with applicable law and regulation. Additionally, financial intermediaries
are required to satisfy themselves that the information in this document
is appropriate for any person to whom they provide this document in
view of that person's circumstances and purpose. MSIM shall not be
liable for, and accepts no liability for, the use or misuse of this document
by any such financial intermediary.

This document may be translated into other languages. Where such a
translation is made this English version remains definitive. If there are
any discrepancies between the English version and any version of this
document in another language, the English version shall prevail.

The whole or any part of this work may not be directly or indirectly
reproduced, copied, modified, used to create a derivative work,
performed, displayed, published, posted, licensed, framed, distributed,
or transmitted or any of its contents disclosed to third parties without
MSIM's express written consent. The work may not be linked to unless
such hyperlink is for personal and non-commercial use. All information
contained herein is proprietary and is protected under copyright law.

Morgan Stanley Investment Management is the asset management
division of Morgan Stanley.

For more information about the Morgan Stanley Institute for Sustainable Investing,

visit morganstanley.com/sustainableinvesting.

For more information on Morgan Stanley Investment Management,

visit www.morganstanley.com/im.
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