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Shrinking Cities and Smart Development--Intrinsic Logical Matching and Reform
and Innovation Space for Government Governance and Market Efficiency in
Shrinking Small and Medium-sized Cities
Xu Bo

Abstract: Comparing the phenomenon in small and medium—sized cities in China whose population continues to flow out
with the historical situation of shrinked cities in developed countries in Europe and America: it appears weak industrial transfor-
mation and upgrading, serious problems of homogenization competition, deterioration of public finance revenue, and idle land
and building facilities. Can the Western style “smart growth” and “smart shrinking” become a good way to solve the problems ex-
isted in the development of China’s shrinking small and medium=sized cities? To this end, this paper analyzes the theoretical ba-
sis of the commonality and uniqueness of China's shrinked urban development, combs the governance logic of smart growth and
smart shrinking, and concludes that it is difficult for the two to effectively correspond with the governance of China’ s shrinked
cities at present stage. Therefore, this paper puts forward the core of technology empowerment and governance innovation, and
gives full play to the concept of "smart development" in which the underlying forces move upwards. Besides, this paper analyzes
the inherent logic of government governance and market efficiency under the guidance of smart development, and believes that
shrinking small and medium=sized cities are not destined to decline and lose vitality, their developments includes a multifaceted
trade— off between economic, social, political, security, strategic and other factors. Shrinking small and medium-sized cities
should return to rationality based on development, serve the people's livelihood with political achievements, listen to public opin-
ion, activate the people’s power, and cultivate the “multi—core” cities under the guidance of stock planning, and shift cities from
“big and complete” to “small but fantastic” and “small and beautiful” industrial development route. In addition, we should pro-
mote infrastructure construction in small and medium=sized cities by carrying the old with new and transform “alternative” think-
ing. Based on the analysis, this paper finally proposes a reform and innovation space for government governance in shrinked
small and medium-sized cities

Key Words: Shrinking Small and Medium=sized Cities; Smart Development; Government Governance; Market Efficiency;

Logical Matching; Reform and Innovation Space
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