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Research on the influence of ICT on the City’s Economic Growth

Based on Simultaneous Equation Model

Liu Fei
( Xi‘an University of Post and Telecommunications Xian 710121  China)

(Abstract) This paper applys a simultaneous equation model to analysis the the information and communication technology
(ICT) for the impact of urban economic growth by the data of cities from 2001 to 2012 in China. The result shows that ICT has sig—
nificant effect on the economic growth of the cities and communication technology has more influence on the economic growth and
the Eastern city has greater influence than the Midwest city. Moreover the mutual promotion is between the development of com—
munication technology and information technology. In addition the demand and supply of the ICT will affect urban economic
strength and the degree of industrialization. Therefore we should improve the use of the information technology and develop the
mobile internet and also increase the investment in ICT of Western cities.

(Key words) ICT; economic growth; simultaneous equation model
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