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See the Reform of Audit Market’s Structure of Our Country from the Audit Fees of London Stock Exchange
ZHOU Hong
(Management School of Fudan University, Shanghai 200433, China)

Abstract What factors determine the prices of audit service? This statistical analysis on audit fees and fees of other
services (basically consulting services) of more than 300 listed companies (FTSE 100 and FTSE 250) on London Stock
Exchange show that to explain the prices of audit services, the size of the listed companies is determinant, and the size, the
trade mark of the audit companies, and the sector feature of the listed companies have not significant influences. However, to
explain the prices of consulting services, not only the size of the listed companies, but also the size and the trademark of the
audit companies have significant influences. This experience is helpful to foresee China’s development of audit market. On the
one hand, the size increase of accounting companies should not lead to price monopoly and to increase the audit costs for the
listed companies. Hence the concentration of audit market could be promoted. On the other hand, only with the large sized
accounting companies the increasing requirements of the quality and the diversification of audit services will be satisfied.
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