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The Volatility Spillover Effect in the Futures Copper Market
between Shanghai and London

WU \’Ven‘fengl » LIU Tai‘yang2 » WU Chong‘fengl
(1. Aetna School of Management: Shanghai Jiaotong University. Shanghai 200052, China;

2. Department of Mathematics and Modern Financial Research Center. Shanghai Jiaotong University» Shanghai 200030, China)

Abstract: We examine the volatility spillover effect of daily returns in the futures copper market between Shanghai and London by multivariate

GARCH model - The result shows that there is the volatility spillover effect between Shanghai and London during the whole data period- Before

2001, London had a one-directional spillover effect to Shanghai- However. after 2001 there is bi-directional volatility spillover effect between

Shanghai and London -

Key words: futures market; MGARCH model: volatility spillover effect
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