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Symbiotic Mechanism of Urban Agglomeration

and Export: Evidence from 204 Cities

WANG Meng
( School of Economics Nangjing University Nanjing 210093)
Abstract: On the basis of theoretical analysis using 2005 —2011 data in China’s 204 city areas this

paper constructs simultaneous equations model to handle endogeneity. Externalities generated by urban ag-

glomeration is good for exports and export expansion will further promote the urban agglomeration. The

symbiotic mechanism of urban agglomeration and export trade is strongest in eastern cities the export effect

of urban agglomeration in mid — west cities is significantly positive and the urban agglomeration effect of

exports in mid — west cities is not significant. After the 2008 financial crisis weak external demand weakens

the urban agglomeration effect of exports and the symbiotic mechanism of urban agglomeration and export

trade in large cities is stronger than in small and medium - sized cities. The results indicate that there is a

symbiotic mechanism in which urban agglomeration and export trade reinforce and promote each other.
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