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Aging Bequest Motives and Housing Price
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Abstract: Extant literature does not strictly distinguish between housing bequest motive and monetary bequest motive
and exploits their roles in housing prices per se. In addition the endogeneity problem between bequest motives and
housing price is not well-addressed. In terms of housing bequest motive and monetary bequest motive this research
develops a generation-overlapping model of aging bequest motives and housing prices. Employing whether exist multiple
siblings of elderly households with multiple houses as an instrument variable of housing bequest motive and the China’ s
urban household survey databases over 2006 — 2012 this paper finds that aging housing bequest motivation and their
interaction have negative and positive effects on housing price respectively which testifies the theoretical
propositions. Hence housing bequest motives directly increase housing demand and housing price which alleviates
negative effects of aging on housing price. In addition the effects of monetary bequest motive on housing price are rather
less than that of housing bequest motive. To prevent housing bubble shaping by bequest motives the China’ s
governments should levy bequest tax and reform China’ s elderly security system to mitigate household bequest motives.
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