DOI:10.13956/j.ss.2014.02.009

GREEE) 2014 52 A% 28 55 2 M (&5 170 1) (RIS 225/

kORI W BEE
(W KF ZFFR, RA 610065)

286 2004 ~ 2010
N o (1)
286 74.1% 2% ~5% (2)
U 639 (3)
U GDP 6. 42 /s
1 F810. 45; F293 tA 11001 —8409(2014) 02 - 0011 - 05

Urban Size Economic Development
and Efficiency of Public Expenditure

ZHANG Rui  WANG Nan FENG Xin=in
( School of Economics Sichuan University Chengdu 610065)

Abstract: On the basis of the stochastic cost frontier model with single input and multiple outputs a dataset of 286 cities in
China from 2004 to 2010 is employed to estimate the efficiency of public expenditure. Furthermore based on the nonlinear
assumption the model incorporating urban size the economic development and the efficiency of public expenditure is built
to explain the efficiency. The main conclusions include: (1) During the study period the average efficiency of public ex—
penditure of 286 cities reaches 74. 1% but it gradually declines at the rate of 2-5% per year. (2) The efficiency of public
expenditure and urban size presents an inverse U-shaped curve relationship. The optimal urban size is 6. 39 million people
from the view of public expenditure’s efficiency. (3) The efficiency of public expenditure and economic development pres—
ents a Ushaped curve relationship. The turning point of GDP per capita is 64.2 thousand yuan per year.
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