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An Empirical Analysais on the Intermarket Spreads between Shanghai
Futures Exchange and London Metal Exchange Copper Futures

ZOU Yan, LIU Hai-long, WU Chong-feng
(Financial Eng. Research Center, Shanghai Jiaotong Univ. , Shanghai 200052, China)

IAbstract) In this paper. based on the physical delivery. non-arbitrage conditions for intermarker spreads
hetween SHFE and LME copper futures arc introduced. Using these conditions, the results of empirical
analysis on buying LME and selling SHFE 3-months copper futures for the period 1995 05~2002-06 shows
that (T) spread opportunities concentrated on the summer; & 303 discriminatory trading margin for Chi-
nese investors in LME in duced the decrease in spreads opportunities; (3 fixed costs had an evident effect

on spreads; (1 SHFE’s cooper future markert is gradually matured, and that trading eflicicncy increased.
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