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Economic Transition and Producer Services Development in China

from the Perspective of City Hierarchy
ZHONG Yun ZOU Yunong

Abstract: The industrial development must be affected by the economic transition in the stage of transfor—
mation and upgrading and the effect different in the different size of cities. In the research of producer serv—
ices development this paper introduces the framework of economic transition and makes the globalization
marketization and decentralization as the three main explanatory variables. Then analyze the influence of eco—
nomic transition to the producer services development in China. At the same time we also use the theory of
city hierarchy to classify the 286 prefecture — level cities and compare the influence of economic transition in
different grade cities on producer services. We find that: (1) The impact of economic transition on producer
services has not been fully reflected; (2) Globalization plays the most important role on the producer services
development whether in the national level or the city hierarchy; (3) Marketization hasnt show the positive
effect on the producer services in the national level but shows the significant positive effect on the high — order
cities; (4) Decentralization shows the improvement to the producer services in the national level and the high
—order cities but hasnt show the improvement to the low — order cities.

Key words: producer services development; economic transition; city hierarchy; interaction
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