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The Empirical Research on the Correlation of Copper Future
between SHFE and LME Future Markets

Abstract

The futures market is faced with much more risk due to the speculative transactions, the
continuity of the price changes and margin leverage compared with the spot market. The
research on the correlation of copper prices and the yield fluctuations in China's Shanghai
Futures Exchange (SHFE) and London Metal Exchange (LME) will help investors and
hedgers establish their own risk Management strategy on a global scale, and will help the
government draw the development policies of domestic futures market by learning the foreign
markets .

This paper first introduces the basic theory and empirical methods of price correlation
research, and then chooses the methods needed, in the end, we do some empirical analysis
after choosing and dealing with our data. The empirical analysis is implemented as follow:
firstly, to test the existence of false return, if not exist, we will determine a long-term
balanced relationship and short-term fluctuations deviated from the balanced, and ascertain
the adjust force; at last, to abtain the degree of short-term dynamic correlation more exactly,
and to apply the dynamic correlation coefficients and series of fluctuations into the use of
value at risk (VaR) method to get the maximum of losses in order to afford datas support for
the participant for risk management.

The empirical results show that it only exists unilateral Granger causality before 2001,
but mutual Granger causality after that, i.e. there doesn’t exist false return. And the
co-integration test comes to the conclusion that there exists long-term equilibrium between
their yields, meanwhile the ECM model concludes that when the short-term fluctuations
depart from the long-term equilibrium, the adjust force will act more stronger to bring it back
to the equilibrium after 2001 than before. Finally, with the help of Dynamic Conditional
Correlation Multivariate GARCH (DCC-MGARCH) model, we educe the short-term dynamic
correlation coefficients series, apply the datas to the VaR method to test the validity of the
model, and we have a good result, so the VaR from this model is appropriate to margin
management and risk control.

Key Words: Copper Future; Correlation; DCC-MGARCH Model; VaR
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M R AFFEA S B MR, AR ANEGR RSN — L% BEiHR
B T ASCGESLIEH AR RAUREE, FRANFAONBTXEHE, K EAREX
FEBHER, HERE K ECM EA R £ £ 7T GARCH #2!, X F % 7T GARCH
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BM EMH LR, BESEMHRTHN, SHEEEMT KENRR, XP&Z
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B R BATAT LUK S R R T 37 B 4 B (5 B ARy “ AT LRI 8.7 R, —4
AAM AR (5 B SR ELIS I R B 57— AT m s iR .
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CRAUAFRRBR RN EERELMRF T B¥ERK Granger T 1969 FEEHHM, 2F
Smis, Hendry Fi Richard ZAGH#ITT RE. B2, MEARRRRAEEEZ MW
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F¥ELBRIRBEHAR, HNARBRESHEAERZAERRRE, 1 Booth (1996) Y,
R (2002) U, MBR. HHI (2005) ¥,

2.2.2 HhERR

AXZHUNBHBRE, REAESENGHKEEXZTEEDHBRRIE,
M 1967 4F Lele B—XEABBLEFHNHENTHREEEHTHEESH 30 ZFH,
¥EMN—EBH TR ENECE (RECF, 20000 '), hERRELSHIERRILESE
Bt g 22 Il T B & T IE
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M FFI TR RTHEENER: B2, HERRBEBRTNTHZ RS
A RAZY), HIEERFTE ML UHTIHESE, LATRMRER, B2 “fF
HEWELHER TRRBERYBZFITBERH—MFTR” (%%, 1997)
[17]

REFEE—ENAR LA, BIHERRTIRY Z NV R 322 [ i %8 & 5
13, BREFARPRYETIHM AL A RE R Wk,

2.2.3 VARER

AR R A ST ERFIA S TS R R EBZ BIMXR, Rin, E5F
B A EREER AT ERI M) ARF R HEAE XL, BmERATE0F R HIL
FEHRMIBL, LB TR B G R R, W T RS, HEEREER
BT ERGETT A, HPrEaMEER (VAR) SRESHLN S HEER,
VAR #HEHEEHRENER, THAREBLZERZALR, WHLERIEM, ﬁﬁﬁ;
VAR FEAEINTME T R E S 400 L5 SR, B, VAR HESN
SMEFRANAN—ANEETLHR. MEARFAER (VAR) tHEIE AR E AR 5
THZ B WX RN (E BERH—NERHE.

#11m Hamao (1990) 11 Booth (1996) U1 A B A e MBS, RYE LRWIFLE .
A% bHEE— 2R, ARABALE, A LHBYAXNEERN AR
MW —ERE LB LERHANX RIS Tse (1996) "FIH VAR #AI%
#T IMM, SIMEX I LIFFE X =/MAKAIZRM LT KR TA0E BERAR, FNSE
B ESHRRRKE W R B, BT T X =AM 2 TS 5% i35 B — AN gL KB T 3 B MR
P, R, FMEATSER SN REKKESETHEBNRS, SEER T
s B B E R HAHET.

e iR iX senf R g &t |, Booth 1 Ciner (1997) [ZOIJTZIL'%)\ A SR O R
W5E, AL 1993-1995 SER R AP S AT (TGE) MEEZ MM KRS (CBOT)
FEXRMBENRFTF A, MABIA VAR BEERTHAMNE KR TS R K
IR B 0N, 4 AR R s A8 Y058 P R K I B 048 022 3)) MO T 0 B2 k39
R 5 BT ARG ), A5 B Li@ S, CBOT XM MR T ESTHAL.

ARFKRI (2006) PR E IV (VAR 5715 P B M BRI 3 58 T35 I 4% e R 23
By, fFighie: KL KBl nff e T ER A, W7 EPRRE T
W& RS, CBOT &#liE F I, DCE M TGE 3t 2B X M k& kg f
. Zd, BEIHATE (2007) PIXAhERER. RTREARNE (VAR) K2
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B g AR A G SHIEWT A

AERXZBRR UL M EIREBIFER (ECM) , NEZZEH A RS ENE A 5% BT i
J5 B A SRR A A VAR M EAT SHE 0, SR B el Ev/E, HonssoR
EHb A% 52 )Xt B A RRL I O 68 B B R B D ' '

2.2.4 % 3T GARCH &%

VAR FEESIARFIE MM iRE BEERRRNE LB BEF LZHA
Al BB AR R ik, SR, IJLFEKBEE £ 50 GARCH RE! B R BRI SHA,
2 E VI ERIR R N A B k5 i ) B AT 8, WX B R — L m A

Fung, Leung 1 Xu (2003) ¥/ =7t EGARCH A T EFMEEMA. &
MG PRTHHIMIRE BAD), &REHLEMRTHEX=ALH MM EER
RaPEEFSENALR, FNRIHTFFENERMMEZIBUFREGRES, 7
HTHENERGRTHHISE.

Xu fl Fung (2005) P*FIf — 7T EGARCH iR 8 T AA R M HFT (NYMEX)
MEABREHF (TOCOM) #E. ASHAR=MHERARETHIERRS), &
REWEX=FHEBHHEMEGEENEIEESD, d48RTHA (NYMEX) #ET
FE 8, HATHRNE BRI ZIEEREN, —NHHxH—NTHE BRI
AR5 BZ AREEE . .

IR, BB (2005) PINFZEFAGT S, =55 AT SRS BBl RN
HEAT THFZ, H9IDIR U TN S GARCH BECKR BIIG AR T £, W% mi vk
HERMR AR, XEY, KEER DCC %7t GARCH A REF I A B KK
XEEEHAMNE R IHNRZWRENBLERMZ B R RHET T e, RABRT
REHFEYIBT A BRIEHLUS, HeEtGFL&HFEXREEIAZIIM L.

e, A% VAR F1% 7T GARCH FiFp 31T — T HLE:

AR s B EIRTR, VAR BAIE £ B R EERK VECM &
BB WL IS AR ER. 2T VAR MR EARRE XA EBAKERZHAN
M2 ML EEKE R, KT VAR A D EERIRTIR S b Z IR, TTiE%
WENRIE “HKiamt” AN, EEHEE SR RSB S FERL S E EAE
B, LiEMRCHRSSHRE, JRELE LME XS EHITHE; LME B EX 54K
Ja, B_REBMRTHMBRITRES. HTFXSEWHNAES, WE/H VECM #
B UEATOR R MIAOE K5 1. 7F VECM IR, b 55728 & P W B A0 A A 5 m ™"
A L H) LME Bk, ik sml 58 Rie LI LME (1A%, X EAZ 4.

- 12 -



N | KRR

FIH GARCH BE I ARIAL MM & X REKXHIMSETERBED ARCH
77 R e o A B A M B R U B TR BT 4 B, BT DUR AT bR 0 SR SR B B R 40T
FF1E, LI DCC-MGARCH HA!A] DA # A G 5% REGE R TN AL F o 3F B/
WARELHEA LFRT %70 GARCH BEM FHRARZEREMAES, 7 LAUFAH MATLAB.
EVIEWS K475 UL

5, ZE8F5C LME F1 SHFE B4 4% Z 8l B A KPR, A% £ 76 GARCH
BRIHEAT SE T
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R L il R AR X ST

3 BRMNMEEXMMERMERSMRAZE

3.1 HAEMIBHEXREmER

AR IZ 7 i Z AR AR R M ) B R i B DA 25 R ERILIR# . 55
[ Br42 5F AL £ TSR 25 RN, BB E TR # DRt 1 stH
#eZ), EREAFEREFHHASITIRIAEMALRER, FEEAABS SRR
FENB RN 5 ERURE. B, BT EXPHAm 5 xr g tist,
S AT R A SR M & .

311 XYAFAE ‘

FE BREITROAKR, EifAEFEEG KN, MEX LR, BT RIEH
KM EE REARZEIEFE, Wi EEDEF SRR E 6, KE
EErig, AT SRR LM, RNBAHERKH, #OXE.

SRR AFEM A M —, RREPESFIRERBHEERIR, itk BExtHE
M KMEZ R BAKEK, HELRAHF FBEXAFEHCEMNGERE. Tt
FiEt, FENE—MABERTOER, HERSET —RIERHBUEE: Xt
17 “Feit, " B OBOR, WHE. SRR ORSRE RS, THEEMAL
RAGHALUG, SEREH 26 FE&~H0HOXBHET T Wik, WikEEA
17.6%-60% (LA 2001 FLFHITHREBRBUHE) , HEZFILFPBELEERET
HeSMHAHOE (FIAEF#HO) . ERETERMBHOBE, UREXMEDTE
K, BETREEHGHAHORBLIEFHEEMRA, 4% EEAF 5 EFRR
BEHWEERS. TAOUKEGEREDERL SHAR L SEMLE G (LEL3.D .

#3.1 FERESHBLA (2001 4F-2007 4, Ef7: JImg)
Tab. 3.1 Datas of China’s copper trading from 2001 to 2007
2001 2002 2003 2004 2005 2006 2007

PR RS 4 ,
BECIR 83 118 136 - 120 122 92 149
TH 5G4 _

87838 723 681 689 688 744 722 753
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K 1 N S

B 3.1 ATLLEH, B 2002 T4, RERGRE DA B RLARRAS P
P KB KR - (2006 Fi&m it DFLAERS B P9 AR SE SR T —# a0 06
B, EHAHSABHEMNEENBRT, REEGRAEDERMN % SHARSE
ELEM 11%.EFHE 20%, HEFHH 16%. :

Eitk, M EMERISLES, mit KRR ERE S, URARESCE s O#
#l, FHRERAEREANSEREOEZ—, NiEERERINRTIS S B 5%
MR FEEVICBKR, X AFKE SHFE #1415 LME Mtz BIfBKREE TR .
SIS SR

3.1.2 EMmIaRE

S3cyR S REMM NN R SBTHRE. RENSHTHERENEIHEN, #
PE RESHREMR UV, S2FFENRR, FTHHMEIE, MDBIKEH
Kk, BRT —MRAREOSMTHER.

EAFLRUMKIFE T, AREZNTHLETIURER R SR 5 X4
fo. Bk, REGEMALRHSELZFELITHT REOSRTHEE.
W 1992 EFHNSHKE, 2T HIENRR, BLLRTHEMLETHL. 4
% Bl FATHSAAKS TS, HT 2002 FilE T ARSI
# (QFID #IEERI&RIEANMEE (QDID I, XEREERFHRERLTEH
R HAGE MARTFRATE R T IR AT R0 BRI, ST SE T A R E
- BATHREURE AR EAETHOBRA . 2007 F 12 A%, BFMCERRF

PR QFIL BV B C&Y K| 300 %58, A 54 FMAHLRE T QFII HifE,
SR S T BRAF & &IOS SR KNS SR R B VAT BOR, RIIRE B AT
FE RN IR, A, ERREEMED, RAREBNREWERTEX
MAFRK, EXERMTRESETHELEIN “3ik” 5 EHE" HER
D/¥ No R

PRut, S @RTTISHOT, 9 SR o L BRI S A T, (LY
RIS P4 0t AS T BT B BB S 5% 2 —. TR B, TR
LHHUE, PG RALE, SOEANERTRNRRREEE, SR oH
e BRI HE 0 SR 1838

3.2 HAfEMMEIAXIERIRIR A X

AL EEXT LME A SHFE S 4 # W 25 2 AR XM % el BT 247 S SiE R e
EABEA: BARBNERTFEARMING, mEFFE, WAL EFHENE
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B R IR A CHESEIET S

FIKAHEXER, URENEIREYENRERRABAE: BERAIRHNEGHRE
HIE)AMEEE. A, AEEBENM A TLIERRTTFEMNERY, SEEZARRX
REK. hEM ECM %, LK%t GARCH ##!,

3.2.1 HEARARXZRR

HT— AN EENTURTRE S —ZETUNER, MHENEEZ BRTEWHX,
RUHBAF%PIEEEERN R, Granger IREHNERXRBRIERMBIRX KRB —
PR ik FEXS SR TTIH B 404K B ) P SRR S HE S AN R AL, B8 2 A
REARROERAFEN  ZNAKMS T TR,

BEARRXRERATELSFEBEN: ®RX ={x}, ¥ ={y} AR Bl F

, FAX, ={x_,s20}, ¥ ={y_,s20} FHIRFMAIIE B RIH A 8] FF]. A
X, UY,_J‘MIJY,, ELA Y T, REAK X XY BAERXR, X BYWKEA
J5A (Granger Causality) 5 RZJMR. BiEZ, WRLE X SEBH U HBITRM Y 5
X AY Mk EANRE, :

BEARRXRRR B FER .
a,+Za,, i+ 3.1
az+Za2, ,,+Z X+ i, (3.2)

=1 J=l

B, o 5a, PEHR, pu M RAGHE, mAnAYRXKFHENE. o, May,h
YHRBRE, b, kX, BETNRE. ' : :

PLERMIGRE X XY FIEEXR, RE, 531832 AdEMFEFHENAL,
Ry 5t X FERXR, EEXEMEETSI%, REFMRY 56, HXNNK S, 5, 81 Y,
WETH ALK NEHEXLRE, ERBR XYY WERXR, REERRD, M, 2
H0:

#ib,=b,, =0, KW X MY I

£b,=01Eb, 0, WHFEX FYMHERKR, Tﬁ&wjx HIER K &

b, -OfEb 20, MEEY B X HHERXR, FHEEX FYBEEXER:

b, :&OJJh 20, W7 X, 21y Ry 2]X, #9000 RS FR
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KGR 1 NFW-HEAr8 3

BIM X, B Y BERRR, BRRFEMRKH,: b, =0, MHEALRTRIAS T
2R:

ESS1- ESS?2
p o |4 | (3.3)

ESS1
S T~(k+m+1)

He, TAHY KBRS, ESSIFESS2 & 3.1 3.2 XBAMPF AR EE . 5+F
BEMBENKFa REEREE,, WRF>F,, NWHERERH,, #9AYHELT
HET X, k. MRF<F,, WEZRER, "HX TRYMEZARR. R
EHE, RNETURRY BTN X, MEEARRE, RERRS,.

3.2.2 hER ECMR

AR 8 I B v R /Y LME #0 SHFE BRI i AH XM By R A, RAVRINB A& 2 (8]7]
RAFE—HKPRENHEXR, RAMBREERIHRR, BAEATRELER &2 )ik
ITMRER, BE5Z, SHEMNTHBXIHFERLBTYE. hiE (co-integration) {F
A LI B MUX M E X R RS R R Fit, BALEFEHEEE, KREBEINTS
REFEKMNBEXR, BHU#HNEETFEEDRZLREE.

MEMESR 20 4 80 Xl Engle-Granger 1R, BABERE: REH
MNE BTN, Lﬁ%ZMW%%(WKA%ﬁﬂMME¥ﬁM T
o E X

R BB F Sy Y BRAMBE, BI@, #E B
a=(a,a,a,), Efay,'~1(d-b), BRy, =0,y V) d2b20. MFRFF]
Vs Yar s Yu B (d D) EE, BAHy, ~CId,b), o AthEME.

AMEHEEx My, RTTHE, Engle 1 Granger T 1987 SR TH LR L, B
HEG Y. HFx My HMEINPEDR, A—NZENZ—NEEMNE, BIF

Y, =a+px +¢, (3.4
B o 1 B FORIGE ARG ST, RIS 2 1 i 8
s=y,—a—ﬁx, (3.5

Fie~100), Wx Fly BAHWEXRR, L0-2) MR, 3.4 X hEFATF. &

) ADF BRI %2 e 91 15 FA400, ADF % B0 i L F 3
ERERREMEZEZ MM —f “KIHE” XR, TkFRFHEInMEn “Jk

B RE” A . Bk, ATHERLE )& ESEEERETS R KIY
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R L IR R ARG SEUERTA

el fe. XEEESIHE TIREBIFHEA (ECM: Error Correction Model) , HEAEKEZ
st B FE i AR, Bl ADL (1, 1) R

y/=ﬁ0+ﬂlx1+ﬂ2y:—l+ﬁ3x,_|+£, ) (36)
BIS, BEAA
Ay, = B+ Bx, +(B, —D(y—if%x),_, ‘e, a7
)
w%&%@mﬁ@,ﬁ¢y-%%%x%ﬁﬁﬁmm,E%mma
P

3.7 AR T EA Ry, MIENIEE) Ay, RUFTHORE N . — AT, T AT RE I
B Ax OEW, B—HE, RS eam, ERMTEEERYIBDFHEEITK L&
SRR, BRUBHERE. ®i=4-1, W37 XTHEY

Ay, = B, + BAx, + Aecm,_, + ¢, (3.8)

WA L, ECM HAKT R ERE S EMEENNESE—R, RAMARHE
(158, MR IR A TS AU REAT A .

3.2.3 % 7T GARCH &%

ERRSRTIHD, RATS. FRREZR, EEFEEELERAES)THE
%R. FBE, HTHE. WRSHNG, BEEMEMEFERTAS, BTSRRI
FIREE, TOXLHRENAN AT R. EATHZ BB EMZ b,
R BT TAT LA £ 76 GARCH A2, k% LME 1 SHFE B4 0 4% BAR SEHEBEAT M9 o
EHRATEN BRI L T GARCH 5, BT, BEHEHBRNFTTEEN
R, Rt TAINS EBAZE, B LME 1 SHFE SRS EFH], A3
HE S48 -7t GARCH ##!,

(1) %75 GARCH #4532 X

i — AL TR EFT ()

L=t
I, = EG|FL) B R EE B F, FIAMNE, (o) 2RI (20
BB, Bfa|F,~NOH), HRESESEREBRF, Fa &by £,
A H =[o,1=DpD,, X p Za (5HMCHFE, D &kxk X MUFE, 5T o b

ﬁ%%%ﬁ%&§(ma=w@wmww4%ﬁ)n
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LS W N e S UAT'S

X, KA HLE ) B ARMA 25075 2 r, BISET B

H =¢o+id),’;~, —ﬁ:O,a,_, (3.9)
Heh, p, g ISR, RN, 23X h RI0HEEH, 0T = PR KK BRI A
k(k2+1)xléﬁf5]§o % 7C GARCH MR R 45T H, @ L AL, RIS 551 r, (N5 3)

EHR,
(2) =#%5C GARCH KERA

THRTHEAES, BRI % 7T GARCH AT R A4, XA
ARRZREME, REMNISEMRAE AN REZGARTD.

@® CCC-MGARCH ###!

Bollerslev (1990) & T #AX Z %%t GARCH #7!, Bl CCC-MGARCH #4Y.
BT, SREEE p,, =pyr Blon| <1, BEMHHXERE p, b & £
ARHEN. MITh =H, =(0,,,0,,)' M GARCH (1, 1) #AidN
(3.10)

h =a,+aal, + Bh,_,

Hep at = (a),a5,,)

a R—AMZEIEAR, o fpR2x2FFEEMS. WREEN7, =at—h, WH
3.10 XKCH .

, @ =ay+(ay+B)a,+n,- B, . (3.1D

R, WMRa,=p6,=0, Wa, BIESIEIBT a, i ZHBINE,; KK, WR
@y, =By =0, Wa, IEHBEREBT o, TEREZE; WRa M ENAM, WX
KBS REA R B AHEKE . '

R E X RN R RESHEI) B FHERER D, ETMH, BRN~4ET—
AEEGS: EILEFEED, ETHER. BEREWT, AR K &R F 5
KRR K F A& B I ) B AT AL I o DRI, T2h5 LR AS RE S TE P 31 1) B)) A AH R AR R4k

@ BEKK i

BEKK 1% /& Engle 1 Kroner (1995) #¢iliff)—2£ £ T GARCH B!, eI,
%

K ~ K —
A/ =Z(Aill ®Am)] ’ Bj =Z(Bj/‘ ®B'J/{)7
k=t k=l
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R H L BRI OSSR A

K, 4,, B, ANHHWE, ®RFHFEM Kronecher #. /5% 5L GARCH (p,
q) RIS ) BEKK 7

K — k.
=W+iZ(Aik ®4,) a, +iZ(Bjk®Bjk)lh/-j (3.12)

o=l k=1 =1 k=1

¥ p=q=1%, BEKK #HE A
K — PNt K Ll —~~ .
h=W+> (4,®4) da,+) (B,®B)h, (3.13)
k= k=l

BEKK #RIMH A TR S LN H e, HEEHMRDHER S5 .
HERA P SHPBFEXAERF, XN EBRRIG .

® DCC-MGARCH #f %R _

H5HEMXFEHLIC GARCH AR 2R BAHHX R E LT GARCH #A!,
DCC-MGARCH. 7EfMHIXMER T, B A5 R A SIS REx H ITER S B,

BATEWT
B% H, RFEN, FAFE—BH SO AT RN T = AR L %ﬂﬂﬁﬂfﬁﬁﬂ

TR AEREG, HE
H =LGL' (3.14)
GEoRERT, RiE

=[] t=[l, 1] G0,
Hep, Xfi=1%2, g, >0.
FIAGE 31405
Oy =8&usr O, =y, &, c1'22,=gm+qfugIu (3.15)
LS P AL 0 SE RS A ATV 2 prp s
a, =fa, +b, (3.16)
H, b, RAARET. R LT, SR ZRAR, BEWR
81, =0, 4y, =B &y, =Varby), b, La,,
Hep, LRRAMEK. NEBSHREL =(g,,,8,90,)
U Ll g: R, A Af a LM GARCH (1, 1) FEI R

2
8, =%t b + B8
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KR 1K F#Ar 83

Gy, = Vo + }’|qz|,,_|+}"zaz‘,_} 7 (3.17)
8oy = g + Ay Bl + b7 L+ B8 + Bra&ii '
K, b,=a,, b,=a,~q,,a,-
R AR AL T4 RT AR B B A R R 8.
o, GunEn (3.18)

Py = =
: \/o'n./o'zz/ \/EzzJ"'q,z,ng

’ ’ PP, y:
Gy * /\/;:—"

Hep, pREH, Wp, REEH.

(3) =#% 75 GARCH # B! %} Eb

ETHT LH=M% T GARCH A MEARXMBEXLUE, FEX xRS
—T 24, ABINTTHEFERETCIERRREKE, LE32. o

A, wmE

#32 ZHEI GARCH BIALER A5 %)
Fig. 3.2 Advantages and disadvantages of three MGARCH models

i A BeA
BRRREL, 5D, R LR EAT
CCC-MGARCH
H—EMAHEX AL R
BEKK (EEGE 20y BRBFEX
SEARIE H, 1 e A
L. WHZIm% AR S HHRRE
DCC-MGARCH
¢ KEPE, R L i HIR A

AICHIBFX G2 LME Al SHFE B 10 &% R BB k. A P& RE)
SR RENTESARITRIAE, Bitt, RAIEHF CCC-MGARCH #3Y; £ W]
AR R B S IB R BArZ —, RINBLCH SN AR M R RIS EK Z S50
A BB RN, BT A& DCC-GARCH fRAME R sk R R AT LA
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IS LRI AR G ST

4 BRI AR SRR

41 HIEMIEIE. AERGHER

411 HEORERKR

ASCEE 1993 4 5 A 26 AF 2008 2 6 A 12 Aia) LME 3 A i SHFE #4d
S AN EIE, 3t 7154 A%0E. Bh LME3 A#&ZHER 15 A, 27 A
63 ALK, KB ERIERK, M&EmisEE . &TF SHFE 8 H& A8 E—
SERRE, Bk, ARREEMEHAESEE, BRITENEGM R ENES, B
FOE. RXERKIH G SAMABEMEFIEARRE, TSk i b F3)
o RHEMRMBAIRAT RRFCENRZE /DI S AT R BT E IR
o BEXH, XAEK. FEEBRANENEGAMEAEXNBNIE.

FEt, BF LME # SHFE BT 5 BIA—2, RHATTE S0 6] A dbm
B 19: 40 EXABKE 1: 00 (BEPEKRENR), HEHLANBURREETRHIEL
24 PEARIERS; EHEAIL SR E 9: 00-15: 00 (BIEPEKBRTE), Hik, %S
PR “RANN” « Ril, BREATFLSTHEFELCET HiF LIS R
wE, LRFHRETHNEREEE. METAEERAYY, B—FHE, 2XMETH
SRR RSO, SR L IEIT & 52 a0 A B p M wETidie, SehH
X — i AR, ©

- b RIET LA S BT, RBCHE B RIE T M ARG B RS, H
wﬁ%%Xﬁ$L&¢m%ﬁA1Wﬁ

4.1.2 ﬁﬁ%ﬂﬂ

U)igﬁiﬁﬁﬂo&%*ﬁﬁ@%%ﬁﬁH$ﬁ,msmEﬂLMEﬁﬁﬁ%
BWEWBRAELR S, BEFETZIHRS A FAEE 8, ARFEIELER, FEXNHFK

MO 1, R RATRAT 5 BT 07 5 e ARAE S e  sh K S Stk AL LR ARETTg AR T S M
L2 DL I a7 0 i L IR E A T W (o Q1T 7 o Wt L D T 7R (O o TS N R R S U 2 P T 2

ﬁi)JItI-J‘“EH[I’Jﬁ/Iﬁ o, teHA: 1FL%HHHJ[I’JM;*JL’G 0 RS S IR s AR B o XM 55— Wim it )) 5
|-t HA BT 58 55 57 B0 4 0 e i o RESEAC BB RS2 5 R A s e K {7 R i 4 I 7 ik, MR HE
(fﬁi&-'i.|ZW!W@WU%ZTQ]Bﬁ{ﬁ,'ﬁk‘r#iﬁ%%lﬂf'ﬁ), CORETCY, 2007 438 2 1.
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AR AR

HEATTRAE. Bai, ERRPERMEENE: —FREBETRANEETES,
HA G EIN N RAEBRZ ARG — N GAZHMBMESR; F—MHEREE
BB A X LB A 2 S5 TR U S A& I Bl P31 o ARSCRFE —Fi%, MIRETEE
FEXTEUE, XA BRI HAR L 7154 4.

(2) T R IR S0 4 36 7T /0, J:fﬁﬁ}iﬁclﬁ’ﬁﬁmfﬂuﬁ}\wﬁm/ﬂiﬁ
WA BT AR FE R LN TR M A IR R, LRI D ABAE B E
%, RHREE 2005 F7 A 21 AREICRBESELG. AT HIBRICRERHENEENL
FHIEW, &30 LME BISRMrE Iz AR fio/m, ExR ARTMICERHAER
SMCEE R, (www.safe.gov.en) Gt HUl ARGt AR AEWEICE, '

(3 ENRE. WATROSIES, WA KSR R —/MaE i bl
5, 3 B, JLFHE R SERTE X AE R s OB EFME T 2 st = a8,
BAW A ER AN BN SR RCRAXEESNTE, )Iétlézﬁmi%ﬁlaﬁﬁu&ﬂmﬁ
*Eb s R B FERAARWT:

. r,=lnP-InP, “4.D
oo, PARERWIE HUCE . o

(4) e BAEEE. NE 1.1 FE 1.2, RATTELEE: 2001 605, REHET-
B BRMER KR, Z AR K —B B AT A TR A, (U 2001 ZE 745,
A AR, BXEN 1.205 125K, BEHA 3.01 HAZTT, 55 EEHK 120.59%
R 87.44%, ZJRSEEE LT, B, WRBERAEN T A A RIEHITI D, K
MEEREFRNIARRBAIEGE. ANGELERREHA T RERENBRET 2000
F, URPEANHEE 2001 FRFEAEE S, BESAH2001FE1 A1 HZRRNZE.
HHEHE, ETXPEX=ABRBGHERASNB (1993.5.26-2008.6.12) + &
BFEX (1993.5.26-2000.12.31) FaHfE: (2001.1.1-2008.6.12) .

AT LE IR, AT Ak B F RS RO

#4.1 FARFFIILAR
Fig. 4.1 Matching table of literal
2 Filf PR B bt
LME SHIFE LME SHFFE I.NE SHFE
g 41 Ime shfe  lmel shfel Ime2 shfe2
e dll dls d111 dlsl d112 d1s2

T H
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He S iR AR S STUEDT S

4.1.3 FREXEASFINFRERE

T T BT — B SUAL RS, XA H G R K PR F M 28 2 PR )ik
TR R ST PR R R, ABIEET 2B, AR BUREN B =MiER.
(1) S R B AR S M Rk o
B, BAMEHETEH A LME Al SHFE Hﬂiﬂﬁﬂ‘% FIESRE 4.1, fuﬂ"bzt@
FATAT LAXF 1993 4E SHFE $A% T 4R35 LURHANM% 5 LME $i#M i EBE — A BRAIE
ST AT, B I S A A I )RR 2 ) R R L R A
RIG, BATH L= A0 ) BB T 96RO b P B A 26 2 8. T DURI BT A ROR AT 2
o TX X)) (4.2)
I = XY (-
UL r SLR ISR 2 A X RS, B EET Eviewss.0 S 4R B

90000

80000 - .
70000
60000

40000
30000
20000

10000.

1993 1997 . 2001 2004 2008

e LME ———_ SHFE

k4.1 2HBEETRENEESE
~ Tab. 4.1 Series of LME and SHFE copper future prices of all-time

Wi, RAIATLAEE M 1993 45 A 26 AFE 2008 tE 6 A 12 A, FHwHTHIH MK
FFHIa A R B R A A, R ECHIAER R ECH 0.997001, [HN iy s BRI i i B o3
B4 0.969499 F10.997474. BT WL, AiET B AIAR R RECH AT IR AR, JERSBUHX B, A
2001 S T IR REC AT IMEE T, X BELATS AN > B X B ILZz —.

LR IX P I R U R 2 S X R A G, FEASRERG 66 20w 5 4 113 3. )
BN LB Z B K F, i%%&ﬁc*ﬁii&—%@ﬁ%ﬁmo
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KIEEHE NP PATR S

(2) X Az R FFIRI Stk .
B 4.2 Al 4.3 2 5% H T LME f1 SHEE M4 it i% F 28 28 190 (sl FR5 gt . @i

BITE, BATAT AR Fody 28 R AL A B BEAT V10 I . IR AR AT IR 4.2 18
o

12

T T T T T T YT

1993.5.26 2001.1.1

K42 2B LME HIH 7% B8R R ik
Tab. 4.2 Series of LME copper future daily yields of all-time

2008.6.12

.08

-08 T T L o Ty

T T
1993.5.26 2001.1.1 2008.6.12

Kl 4.3 4B SHRE 4 i #& O aa Iy 411
Tab.4.3 Series of SHFE copper future daily yields of all-time

MR, AL (] PPN ET LT 24> S (W, ., sl T ]2

RIRKNE, RHATRHEN KRR ERFI R RA RIS EY, BattRA
FURATERR, ATUENRANFI P HARKIANR AR AR HREEITHHER
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R L B YROTE AR ST AT

M, HUFEEINESREX B, ZFAGHEPDKEIIER, HB BB EEE
— 5 FE B (P AH S PE T IB: ) 5 M) 0 i 1 2808

tHE 42 ATLAEH, 7E 19934 5 B 26 HE 2008 & 6 A 12 AL, Lk
FIETREME, ELE. SHRPFREENEHIAEERT 0, SMRERNHEAH
B b 230 B R BRI E A, BiSIsRRE %, BHEERK. BE
FHIERERIFE fi, BEERAD, T7a7ihk & 4 s 2 500 8 5 A RBE XTI
MIEFE BT AT LR Y, REFEESATIEAEEHE 3, 24039200 E 158 RHE,
F AATFIHELHFIERE; 1B IFARRIERRIMEL T HIEFA M.

# 4.2 LME I SHFE HiHRWC i 27 51 B A v 574
Tab. 4.2 Descriptive statistics of LME and SHFE copper future daily yields
Gt dll dls . dii1 dlsl d112 dls2

REFN ¢ 3576 3576 1824 1824 1751 1751
ol | 34. 3E-05 31.1E-05 -3.13E-05 -4.54E-05  75.1E-05 69. 8E-05
BHEE 0.014751 0. 012935 0. 012346 0.010013 0. 016877 0.015384
i -0.212839 -0.166525 -0.659764  0.009283  -0.052874  -0. 246595
L: 31 S 699272 © 5.639435 ~ 7.891134  4.848971 7. 988999 4. 869815
J-BH - 4866.772 1054. 554 1950. 490 257. 0440 1816. 757 272. 8236

BHNBEATRE, BRTEEMI-BEUS, Ha=ZMEmERAAR. SaB
FISEL AT B ERRE, MENRELTENEE L, 5B Abai 2t b ai B
WEK, ULRRBESEMBIZY M E, AiRtB LME A%t b AR, SHFE WAEH, /5
I B USRS e e, F ELVRE S Al . X 1 BH 2001 AT R AT RILHEER X,
MG AT R T 2001 FEZERATHIAEXBEETE ST, R TR b
HATRI & H a7 .

(3) FRPEA S W R 50 TR 0 AT oy RES LS DA IEV (spurious
regression) [0, 4R K 2 £ ia) 7 %) #4182 S0 1) () 5 e R IR AN FRUF 3. T
DU ERMR ZAR R X ZKRK . B ECM K5 K& £ L GARCH B Y% &3 7
BT RAE i, SCBATA  EEATBTUEO EAT B A, B YRR R
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KT T AT 3

AT RRYR I 777 2B DF RIS ADF {471 PP 9%, ACHAIN & ADF B
B RRBEHUFT () £THFRIFS, (SRR,
Ay, =y +yt+(B-1y,, + zk:ﬂiAyr-i + 4 (4.3)

=1

He, o, REHI, y RGP, ALhEHHMREHENRRERTEE, T
MR IR . WEI Bk — L B AR o, R A H B/ k 1, BAKTTH AIC .
eI SC IS o B3 (8 ALC A0 SC ik BIR/NI 1 & B A0 e
BREA Hy: f=1: &BBENH,: f<l.

ADF {2 43 RBEREHRPRE ANT HRM. WR 4K ADF E/0T 1 7N
B RARMER S, BHFH () BRAR, RFRFT.

AR AE N FFIRMEA M BRI F T ADF 5%, B FIISM s &
BT EARENE, WS MBIERER; AT, WTFTXRE, SHREEFIITHT
MR R IR A=A B, KRG R IR 4.3 Fik:

£ 4.3 POTHEMEFARKERFYIREERBSR
Tab. 4.3 Results of ADF test of LME and SHFE copper futures’ prices and yields

R ADF fi il AIC 1 SC {8 it
lnlme © -1.09 -3. 13+ 15.46 15. 47 ¥
Inshfe -1.44 -3.13# 15. 56 15.57 iR
o dn -61.95 & -2.56%x% . -5.60 —5.59 Fia
dls —60. 95 -1.62%kx  -5.86 -5.85 Fia
d111 -31.44 ~1.62%k%x -5.96 -5.95 Fi
dlsl -43.23 ~1. 623k -6. 37 -6. 37 Fia
d112 -45.73 1. 62Kk -5.33 -5.32 Fia
dls2 -42.84 ~1. 624k -5.51 -5.51 T

i£: 1) Inlme #1 Inshfe JZEad Sf4UACIRRS AN AT 4, ZBUERIRL Sa 4 R AN B4 R
MERN, WEB; 2) RIBE 4. 1-4. 3, ROVEFMETHNE T RRATONT BOR, 0l L1741

- B TAHIRE BN 3) UK FHER FHE KT N 10%, st QR FHER #HE KT 1%

B K EoR: BT 5 ADF (B {E 10% % & HACE UK Tl 5B, 9 F5)
FERAR, AIEFRFF. B—HES, BN HE0 BRRLE, £ 1%NEER
KFTF, EORREREELF, HAHERFR BEARBRFIH—HTR.
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L R AR A E SR

W Bk Hraran, BRI AWRE R R E S BB THIT Tt &4
R ERISAE, BN ERRES, AR AT LU X 26t a) JE 7 b W i i B 2 0%
20, L EFAEFF SHFE A LME $8#& f At .

4.2 HRENBRERSH

4.2.1 HBERARXAER

i SCR T R 5UAE XM K 4518 22 IR LME A SHFE Z ] A] Re FF FE B AR FLYE R
MHZW, FARREAXMERMZHLREE, FTUBRNEES P HE_FR R
FEARR IR ASCERR ZARRXFRB RV~ EE. RS =N0 B
O ATe, Eid Eviews B4R KB ZARRKFARRLRIE 44,

# 4.4 1IME L SHFE HiftTig 5k RN R X AR B LR
Tab. 4.4 Results of Granger test of LME and SHFE copper future prices

BEMRER BAH F-4it i HEEE
shfe & 1me RO 248 R A 3575 20. 0973 2. 1£-09
Ime N shfe HIf& 2 AR 900. 033 0. 00000
shfel 4 Imel B4R 2ZZR BN 1823 1.51140 0. 22088
Imel 7N shfel A& 4R BN 325. 423 2.E-121
shfe2 A1 1me2 &2 AE A 1750 13.4734 1. 6E-06

Ime2 A& shfe2 HUEZAREN 461. 452 1. E-161

itk 4.4, EAITLUE S BT 6iAt B SHFE 884 #7648 LME JA# MM & & = A
FERBRN A 78%, TjEETDAE I ERFAKTE T RAGEIEZARELS, 20
BREN BB RMMRITHHRBE T, 2O 9% B G KFE T REFFER R E
AHEXR. HRAEENBHEANTHARNEESCHELEWERRERHERN, HFE
Mt K3, LME %} SHFE B 5w Fe s B KLk,

B SO PRl AR KRS R R AU 45 T o b 48 10 I L — SE R RE b A 7 S0P
%, RMOLER G AiEFAGEE B ATy XML, XRRFERNEZEAR
REXFRBRAVIEA, BK 4.5,

WL 4.5 W LI YK 4.4 HIZRBUGEEE, M- ITET o in Bt SHFE 1] %3
Bk 2 2 BAE LME I8 8 RO ZARE (95%) , XM, HNipHRE
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NG TRF AT

=5 BRI AR TR AL CENERE ) , (B HUR S & 512 LME %t SHFE #1H. 7
R, SHFE 5 LME S84 8] BAR M 2 H R

# 4.5 LME L) SHFE WiBA TSI “ARRR AR RS R
Tab. 4.5 Results of Granger test of LME and SHFE copper future yields

BEMBRE ‘ N P-4t iR R

dls M2 d1l FOREZZRE 3574 8. 19110 0. 00028
Cdll ANE dls MRR AR BN } 828. 490 3. E-296
dlsl A d111 FIRg 5 RIR IR 1822 0. 04689 0. 95420
d111 R4 dls1 fHg A B R 340. 493 3.E-126
d1s2 A4 d112 fsg AR E R 1749 10. 5517 2. 8E-05
d112 N d1s2 Rk 22 AR RN 486. 552 1. E-168

4.2.2 hEXEREMER
4139, BRAIELRIET Inlme M Inshfe.Inlmel 7 Inshfel BA% Inlme2 A Inshfe2
K= RIFSIA S REFRFS, TH—MES XERER) FoRFiam,
B A—B 8, X — SR T R AR, TERIASENMEEH EG Pk
KA B0 & A HAE 8] R B P38 .
B, BATEAAHEST Inlme F0 Inshfe FHh KK & EMC k.
%t Inlme F Inshfe BiANFEFIE L A RHEAT OLS [BIAMGW, B2 FRIEAHE:
In/me,=-0.546126+1.037192*Inshfe, +¢, (4.4)
(0.014771> (0.000624) o
- Hob, S EAGMEE, MPFFEMEMRERN 0993, F HH 505024.9, HEIEEME
BRE L. (B2 DW X 034, HFEFFIEHXME. H OLS [HA3 H MR EFS E @
Bl 4.4 iR S
ME AR L5 0] G2 T F5), %P H3t1T ADF K%, 83| ADF {4
-6.427330, /MF 1%58F K P T KM FRE-2.565610, Dol st mT LA 4 15 B i) % 2 741 2
FFaF5, W Inlme 5 Inshfe 2 5] L H HhE% &, .
tH J* Inlme 1 Inshfe F A pEER R, RATXICHEZ ECM Bi%, il Eviews K {113
HEERIMT
In/me, = —0.023309 + 0.285404*Inshfe, +0.960073* InIme,_,
(0.006135) (0.018945) (0.006018)

-29 -



&L Ll A ARSI

-0.243819*Inshfe,, +¢, (4.5)
(0.018595)
Kb, &SR AbrEE, BRABEMEIER 0999, FEA 1376227, BEBGHRR
4. Rt DW % 2.23, BRKEERT FoIAMX.

2

A A

0 -

1993 1997 2001 2004 2008

[— =]

Kl4.4 ABERLMELjSHFERETTOLS 7 (5% % 41 i
Fig. 4.4 Series of residents of OLS between LME and SHFE yields of all-time

FE AT LA B[R Z B IETH ecm, R 3.7 R H:
* ecm =Inlme, —1.04151n shfe, (4.6)
XPE 4.5 R ERA:
Alnime, =-0.023309+0.285404A In shfe, —0.039927ecm, , +¢, 4.7)
Bk, BATATLUAN LME B1RM & AR ) ar LA 4y AR5 —#B4 2 SHFE
MR 552 HSKIENEN . REBIER ecm B REHI KPR
BT SR B K B A R B . M 1=0.960073-1<0 kF , 258 13 IR S K &R,
#L1-0.039927 KRR AR EIRA R B B AR A.
WRIG, BATEZERS) WA Inlmel 1 Inshfel LK Inlme2 F Inshfe2 iX i 41 it 6] %)
MM EBER R ECM KR4 R,
(1) Inlmel F1 Inshfel:
OLS [HIJH 75 - Inlme1,=-0.577350+1.040388*Inshfel, +¢, (4.8)
(0.057335) (0.005778)
R’=0.946765, F=3242120, DW=0.084
SHERZERFFIEL (4.5 F) 1T ADF B %:
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NEHE TR0 3L

ADF=-4.408657<1%l5 #{1=-3.433737
RAFGENERER. '
L ECM %8, BEGERMT:
In/mel, = 0.000877 +0.311959*Inshfel, +0.983019*InImel,_,
(0.014527) (0.028382) (0.005847)

-0.295371*Inshfel, , +¢, (4.9)
(0.028012) 7
R?=0.996781, F=187862.4, DW=2.11

A1=-0.016981, ecml=Inlmel, —0.97686In shfel,

BARIBIERENE:
Alnimel, =0.000877+0.311959A In shfel, ~0.016981ecml, _, + ¢, (4.10)

1993 : 1996 " 1908 2000

.15 oy L T T T
2001 2004 2006 2008

— E2

Kl4.5  OLSIMYTIj Fsk Z T 4IELFIE2
Fig. 4.5 Series of residents of OLS between LME and SHFE yields(E1,E2)
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B LRI AR S SRR

(2) Inlme2 M Inshfe2:
OLS [J34#:  Inlme2,=-0.548560+1.037381*Inshfe2, +e, (41D
1(0.013110)  (0.001270) :
R2=0.997384, F=667134.5, DW=0.456
SR EFSI E2 (B 4.5 F) BT ADF %
ADF =-5.783671<1%llfi - {i=-3.433890

RHEGEENBEXRFR.

H#3LECM A, BASERWT:

In/me2, = -0.057965 +0.305998*Inshfe2, +0.893707 *InIme2, ,

€0.010176) (0.026666) (0.013474)
-0.195713*Inshfe2,, +¢, (4.12)
(0.025723) |

R2=0.999260, F=786668.6, DW=224
22 =-0.106293, ecm2=Inlme2, ~1.03756Inshfe2,
BABIIEFRE
Alnlme2, = -0.057965+0.305998A In shfe2, —0.106293ecm2, , +¢, (4.13)
HEFEAETFORRER, RIOEH, 410 8 4.13 R 4 EHERL, 16
2001 480/ LME H144H 5035052 SHEE NI 00 6 K0 W 2 B WA 2R K . IR T A,
A, HAERK, EEREATHE, K50 2001 E0UR, LFH MEMBEIREL
KR, #BUBZ 2001 2EBLEIE DB BB AR R AR B R A,
B 2001 4625, LME 5 SHFE SRS B X BEET AT, AEEHHEHY
AT ) K B D «
4.2.3 % 5T GARCH HEEIS 4R

ML id, BATE48H LME M1 SHFE $1# 0 i 2 a0k Z ARR X &
MR R, XL RN, LME 5 SHFE B8 s i a8 3 2 [l R A X AER), HF
AFAWRIHRE, FN &KX RBHAE T € R Kk, BRI ERN
FiLEE ECM #EAH, XA T XEH#— DRI SE T 24k 15 Fr B axt th a4
BEWT, BB IO B0 B bR AR T AU BY R, 3K 056 WD Y (1) S B R LR U, (1
RS HaI SRR b, R AR BEARGE fr SO TE A BUR D AR T, BB, FERH
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AR KRR S

% 70 GARCH HEAY 43 Hr o, 25 SCAUE P /5 B B 30 23 037, B 2006 4E 9 H 27 H & 2008
#£6 H 12 A& 400 M. ©

BWiE 3t =% 5T GARCH HE MY, AXi%EHE DCC-MGARCH ##I%t LME 1
SHFE S 5 W ot R0 3) AR RIE# AT SIE T RIER LA, FERR LME
FY SHFE H8 tr 48 W 28 R BI5R 2 S 511 B AR S0 ARCH R, W& 4.6. '

Antoconelation  Partial Comelation ~ AC  PAC QStat Prob  Auocorelation Partial Conelation ~ AC  PAC Q-Stat Prob

10026 0026 1.14% 0284
2 0043 0043 4449 0109
30051 0054 90814 0028
4 00% 00% 10206 0037
50037 0034 12674 007
6 0.000 0003 12674 0049
700010005 12675 0.080
800150020 1307 0.109
900060009 13142 01%-
10 0.063 0064 2023 007
10004 0014 3.38 0.00 110023 6017 21163 0032
120044 0043 41.78 0.000 12 003 0031 2330 005

P 4.6 LME (Z) I SHFE () MM RKEEREFFIHXHE
'Fig. 4.6 Correlograms of LME (left) and SHFE (right)

I |- | 100910081 14.4% 0.00 |

' | 2-00% 0034 1556 0.000

] [ 3 0047 0042 19.500 0.000 I

! 40010 0002 19671 0.001 f
50021 0023 2473 0001 !

60006 006 250 002 -

[ 7 0055 005 2.9 0.001

! 800130006 %20 0001

[ 9 0007 0010 B.313 0002 -

10 0063 0079 3.34 0.000

Hi LT LIE H, LME WI0 S KSR — W EAEH ARCH 2%, 77 SHFE
SIS R M BRI ARCH MM RHE. Hit, & LA BmgEse
3.9 MBGIME S RIE IS E T 3.17, AILUEIE AR (1) -DCC-MGARCH (1, 1)
R, JEHEATMAT. B RIS KE TR R

=-0.038405-0.49127r,,_, +a

"3 GARCH A, o 45 50 oot Rt 0944 34 RO o 0057 45 e~ 7t < 00 0 9904 00 s 0 B 1%
B FHEEROISIE, —BAER Rl | AR U B, AN R E . ek 2 R AR R e i, A5
$48 GARCH H S Huib it o i stk ol Btk i . Bt ISR BEANRE R K, IR BUR LS, A ol Rk
P — AR R L, i&ﬂm\'m‘iia’mﬂ%"ﬁ,lﬂKWMWN’JIM! R ARUL 1T 2 KA A TF 3% B0 s ik
MR, MASET KM BRI, S —T7, B AR M ASHEIF LR R TR E S A R (s it .
Itk A o % & GARCH *ufﬁﬁia"éﬁfﬂiﬁﬁi#—ﬂ’] . ,
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AL BRI ARGV

7, =0.0029493 + a,, .
B AFIEF S AR Z S BH 0.0070367 F1 0.073632, AN HFEF S AR
WENHI A 0.00098434. RISHIBIRHEH
g1, =0.0032249+0.61185] _, +0.025671g,,, ,
gy, =0.15568 +0.85585¢,,,_, +0.037156a,,_, (4.14)
g5, =0.0072048+0.070761%;, , +0.10084g,,, ,

Hepb, =a,,b,=a,~-qy,a,. g, FEEMHEIRESFN 0.0090629, 0.0018184
#10.064127, F712 q,,, P S HHIBRHEIRZ 5F 5] 4 0.0061543, 0.0047098 F10.0077378, J5
2 g0, PEEUIIARMEIR ZE 5 50 4 0.0075483, 0.0057873 F1 0.0037641. A4t 75 25 Mk H,

AR A 3.14 PR FIRTRE RN 4.14 X B2, HAGZHREAD 3.15 XEiH.
AR R T P AR KR AR SR AT AL, KT AN 4.14 19 7 51 0.85585 B«
FIbF, AR 3.18 X, TG HEHEHEXRE, LEH4.7.

0.3

2006.9.27 ’ 2007.3.7 2007.8.6 2008.1.8 2008.6.12

Kl 4.7 LME Lj SHFE Wi ¢ #8 i3 2R B A A X R 5

. Fig. 4.7 Series of Dynamic correlation coefficients

between LME and SHFE copper future yields
D ¢ AP R R ECYAE

HUZPE T LU, FUS MR X R BRBORBILLRK, J/hiE 2y 0.30, & m

JET 070, HEYHIN 0.6238, Rb/NT Hild £ eI FHU R 20.997474, 1K L] R
B A SR AR R FAFEBCRZE A 2007 FN-LAMT— AR R B3
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PSS AW 2 s AUATS'S

fr AR NIRRT T B R B R — B AR K, T B 5 KGR T A
MERERASHETS . SARET TETHESH LME EEmb. Bl
B EHURARTAESESAER, S8 LME $iME R, i SHFE SNl
EIE, FATHIIYE. RTETHWEEL, &HTSGNBCUG, B0
ST BUGIAT, Xt B8 T MRS A T K, BRI G AN s
BNk
4.3 FIRGREREHTIRRE

AR LS DCC-MGARCH M5 4012 (1 23T 7 P B s B o, W i S B2 T 6

25 RR M B AR R LB BV B P R S A %&fﬂlﬂﬁéﬂﬂ’l%%E’Jﬁt%}hﬁ?Tu 4
MRS A O LA AR 1T

4.3.1 ERIIE A ERIETE

VaR J5i% 2 —F 5 B 7 5o 50 BT LA H B BRI 2 R 000 A SRk 3 ok B 7%, .IEIIE_{;_EI Y
¥ DCC-MGARCH R4 2N 2% % F . VaR (98 X R “Z&ERHMr{E (Value at Risk) 7,
RIEENBHEEHENT, ¥— @B~ ir A4 4NBRTHRRE. TAHVINER,
E—ERHEKFET (BREE) —H4&misir 88 7E R KN ER— &RIIBJWE’J
%k’lﬁba‘n%“‘“ ﬁiX‘Ii%T%J

Prob(AP >VaR) =1—¢ (4.15)
Heh, AP HIEHRAAEFTHA BHBR; VaR HEBEWHKEc TATXEF
M E. TR VaR & XHGEFNEENSH— B EBMEEKF. '

%£F VaR BIHEAE, AESEMBERNOIEEAM A HAT. EREE N
HEAMMMERT, YR E—NERKFW 95%, Blc=5%, MXMa=165, T£
FUAT CAVH S AR R T o) B oA Ar B9 VaR g

VaR = Pac\A (4.16)
Sk B AV LM, @ h— R BEE TN, o WAk, R, VaR
oA AR HE 2 5 B AS 7K V4 € B e+ LA A B [l i) B ) 3R AR

XD i) LAHES S0 TH &% 2 A AT BB % B BR K U AT TR AN o 42 4
Wil o £, MHALK S4B« .

S PR AR T A S 1) VaR W LUEE F AR R :
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AL LRI D ST

VaR = \|wiVaR? + wiVaR? +2p,ww,VaR VaR, (417)

Heb p, RV R ERARREL w, w, AFF G55

K 4.16 F14.17 F o A p, — AT LB BEA T ZFM R REER, B &M
FHakE, [Fot, FEAIATLLUEE DCC-MGARCH A& Kb E o, , o, MIBIAMEK
F X p,, K SRR VaR,
4.3.2 LREHRERSH

I VaR 247, SHUERFFIHATHMRR, ATFA QQ BRRFE, I
4.8,

Theoretical Quantile-Quantile Theoretical Quantile-Quartile

* Normal Quantile
o

Nommnal Quantile

J 7

Ve

-4 T T T T v T 6 T T T T T
-06 -04 -02 00 .02 04 .08 .08 -12 -08 -04 00 .04 .08 .12
DLNLME ‘ : DLNSHFE

W 4.8 400 H LME Lj SHFE ¥t &K% Qi
Fig. 4.8 Q-Q graphs of LME and SHFE copper future yields (400 days)

AR AT SO R T I R R SIS R RERFE, (HRMN Q-Q M WLIE W, M1
WaEFIIERETE—&HS, WLl HEBIEAS i, SRR EAIEASD i
HEAT VaR |

ASEFE TR R 95%, Bl e =5%, WIS & i o e =1.65 . L,
T HE S, BRREFEN S BEAEE, & S0 ¥~ AL LME $i4,
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N T AR A7 3

F4b s0% 7R =43 AcE) SHFE #A4H, BN 4.17 b w, =w,, B—UERIEEELN 1. R,
i VaR HEEFE R A 1. 2k, FIH DCC-MGARCH A& M o), , 0y,
oy FTLUREBR AR A4 K VaR, LA 4.9,

0. 06
0.04
0.02 |

-0.02 |
-0.04 |

-0. 06

VaR —— SkiHid — -VaR |

Bl 49 #14 VaR L EFRHR XTI
Fig. 49 Comparision chart between VaR and real profits and losses

HF MR TIHFEEL L (long position) F1ZF3k (short position) , VaR {EIF fith
X F ARG EOE TR, #0849 % VaR HIFEAEDFIH, BiXF% VaR L5
SRR MR ATR . MERRATTTE H, Bk VaR MARFHEL T LFRE
sk, NERPTLURI, FEHMERT, LFRH T VaR [ KIKECY 44 1K,
T MIEE BN 800 K, PR FBERIUN 5.5%, SRATEIE 95%H B EKTFHERK,
AT LAKBU B b ORI A 4 AR |

TFHEA VaR S EESRETEARHORSK, BRA Kupiec KMERBTE. %
H LR RERCFRA TS VaR MLFIRE, RRMREZBITHE LHE R
TRTREME—EEE, BRI RRS. REBEEBEBEE N —c, L%
CRBCAT, KMMIREA N, WK = (N/T)FTR 305 4, FOW S
Hf'=c, TH,: f=f") RRKMIE f REZERAT £'o RBBITIK LKL

LR==2In[(1- )" (/) 1+ 2I[A- NN ]~ (D) (418)

R VaR AR AME), MRBERE R E R B EEAKF c % MBEIHEER
K, WRBABRAREE, Mi%IERLIZER,
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B B IIRIMAEAR LT

WAL AR AR 4.18, 18 LR=0.408385 < y,,,(1) =3.8415, NEZFRMKE,

B f=f's AW, 7€ SYMBRFKTFL, % VaR EARIEMRRE, DCC-MGARCH #
RIFTHLE S RIE VaR HiEF RN B REE, A EIA3C%EHE DCC-MGARCH #
RIRATH, BN AMXREERRS. HILE W, HANEHEXZRBE T GARCH
RERIB BN R 2 SR AKX BB, RATATLABU A & 1 — 1 VaR 18, 7E5KBR#
PHERAE BB B B P T AR A A FIR B 4, SE v e e R, BATTIEME] 5
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