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Environmental Regulation and China’s Economic Growth Quality
—An Empirical Analysis Based on Provincial Panel Data
HE Xingbang

(Center for Western China Economic Research, Southwestern University of Finance and Economics, Chengdu 611130, China)

Abstract: In this paper, an economic growth quality evaluation system was established covering six
aspects of economic growth efficiency, industrial structure optimization degree, economic development sta-
bility, green development level, welfare improvement degree and income distribution fairness, and the im-
pact of environmental regulation on economic growth quality based on the panel data of provinces was ex-
amined. The results show that, as a whole, environmental regulation significantly contributes to the im-
provement of comprehensive economic growth quality; specifically, environmental regulation significantly
contributes to the improvement of economic growth efficiency, the promotion of economic green develop-
ment degree, and the enhancement of social welfare level. However, environmental regulation has signifi-
cantly aggravated the inequality of income, and environmental regulation has no significant impact on the
upgrading of industrial structure and the stability of economic development. Finally, the impact of envi-
ronmental regulation on the quality of comprehensive economic growth has a threshold effect, and the low-
er intensity of environmental regulation cannot significantly affect the quality of comprehensive economic
growth. When the intensity of environmental regulation exceeds a specified threshold value, environmental
regulation will have a significant promotion effect on the quality of comprehensive economic growth. It is
suggested in this paper that under the background of China’s economy and society entering “New Nor-
mal”, the evaluation of environmental regulation policy from the generalized economic growth quality effect
has important practical significance for the scientific development of environmental regulation policy and
the promotion of economic achievement of higher quality growth.

Keywords: Environmental regulation; Economic growth quality; Threshold effect

Quantifying the Earnings Premium of the China’s Bigger City
ZHANG Shaohua' , ZHANG Tianhua®
(1. School of Economics and Management, Zhejiang Sci-tech University, Hangzhou 310018, China;
2. School of Economics and Management, South China Normal University, Guangzhou 100871, China)

Abstract: Whether large cities pay higher wages has always been a highly controversial issue. An im-
portant reason for the disagreement may lie in the dynamic changes in the externality of the urban wage. In
this paper, by matching China Urban Statistical Yearbook with data of Chinese industrial enterprises, the
paper estimates the earnings premium of manufacturing enterprises from 2000 to 2009 with the help of the
data of China census. The results show that: (1) there is a significant earnings premium effect in China’s
large cities, but the earnings premiums decrease from 2000 to 2009, the results is still established when the
individual characteristics of enterprises, the choice effect of firms and the size of cities and labor wages be-
tween the reverse causal relationships are controlled. (2) The earnings premium in different regions is
characterized by decreasing from west to east, which shows that China’s urbanization process is lagging
behind and the household registration system is constrained. (3) The two channels of the earnings premi-
um decrease are: the spillover effect of the city size to the city and the peripheral enterprises declines con-
tinually, and the wage growth rate of the large-scale enterprises slows down gradually. This paper is of
great academic value in understanding the process of Chinese urbanization and promoting the development
of urbanization in China.

Keywords: City sizes; Earnings premium; Heckman two-step method; Center-periphery structure;

Driving effect
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