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[Abstract]  Since 17 Febmary 2003, London made an
ambitious experient to settle transportation congestion — —£5
congestion charge when drivers intend to enter the restricted are-

a This paper focuses on prelin nary result of this policy and

gives an explanation according to welfare economics It shows

that comparing to random ration by adm inistration. price mech-
anism is able to reveal private mfomation of drivers and ration
the scarce public goods to those who give the highest evaluation

A's a consequence the congestion charge can achieve Pareto im -

provement and econom ic efficiency
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