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Industrial Agglomeration and Urban Productivity

Based on the Empirical Analysis of 108 Cities in the Yangtze River Economic Belt

Yang Renfa Zhangyin
(Institute of Economics Anhui University Hefei 230601 China)

(Abstract) Based on the theoretical analysis of the internal mechanism of industrial agglomeration and urban productivity —u-—
sing 108 cities in the Yangtze River economic belt from 2007 to 2016 as samples this paper establishes a model based on the GMM
estimation method and empirically analyzes the impact of industrial agglomeration on urban productivity. The empirical results
show that: manufacturing agglomeration significantly inhibits the urban productivity and service industry agglomeration has a signifi—
cant role in promoting urban productivity in the Yangtze River economic belt cities. From the regional perspective the manufactur—
ing industry agglomeration from the upstream to downstream cities is the decreasing trend negative; however service industry ag—
glomeration has the rising trend promote effect. It also has the important policy implications for promoting urban productivity in the
Yangtze River economic belt cities in the future.

(Key words) the Yangtze River economic belt; manufacturing agglomeration; service industry agglomeration; urban produc—

tivity; system GMM method; optimized resource allocation
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