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Fund Rising Mechanism for the Economical
Rising of Overseas Wenzhou Immigrants

—Research on Bidding ROSCAS among Wenzhou Immigrants in New York
Zhu Kang-dui
( Wenzhou Party School of CCP  325027)

Abstract: Through solid field research and delicate analysis on Bidding ROSCAS ( Rotating Saving
and Credit Association) among Wenzhou immigrants in New York this paper tries to explore the reason
why overseas Wenzhou immigrant groups could economically succeed or rise in very short time. The
author found that the secret lies in the Multilateral Trust & Punishment Mechanism based on personal
trust in acquaintance society which support Bidding ROSCAS a mutual benefit as well as risk control
mechanism to raise funds. In order to adapt to new economic environments overseas overseas Wenzhou
business people inherit yet innovate the mechanism of traditional Bidding ROSCAS which ensures those
individuals in the group who are capable to start business but lack necessary funds those who are not
able to get funds from formal financial channel to get necessary funds to start his own business in very
short time and transform from ordinary employees to employers.

Keywords: Overseas Wenzhou Immigrants; Raising Fund; Mechanism; Bidding ROSCAS ( Rotating

Saving and Credit Association)



