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(@D (2) (3) 4) (5)
OLS FE DGMM SGMM v
Inpop 0. 0188* 0. 169 *** 0. 165*** —0. 0159 0. 0948
0. 011 (0. 053) (0. 047) (0. 014) (0. 066)
Inmp 0. 0422** 0. 197*** 0. 000958 —0. 0105 0. 0793
(0. 020) (0. 045) (0. 020) (0. 016) 0. 13)
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(0. 0012) (0. 0018) (0. 0015) (0. 001D (0. 013)
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0. 2D (0. 54) 0. 29 0. 17 (4. 16)
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R-squared 0. 63 072 — — 0. 42
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P 0. 0000 0. 0000
AR(CD 0. 0000 0. 0000
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( )
In(gdp/L)
(@D) (2) (3) 4) (5
OLS FE DGMM SGMM v
road 0. 00185 *** 0. 00119 %*** 0. 00122 *** 0. 00146 *** —0. 00434
(0. 00030) (0. 00024) (0. 00023) (0. 00021) (0. 011)
green 0. 00291 *** —0. 000204 —0. 000628 —0. 000844 * —0. 00836
(0. 00071) (0. 00060) (0. 00050) (0. 00047) (0. 012)
sprop —0. 0103 *** 0. 00131 —0. 00363 ** —0. 00248 ** —0. 0237
(0. 0012) (0. 0018) (0. 0015) (0. 0011) (0. 015)
tprop —0. 00750 *** 0. 00387 ** 0. 00223 0. 0000380 —0. 00322
(0. 0013) (0. 0018) (0. 0015) 0. 0011) (0. 018)
ms 0. 140%** 0. 0605 *** 0. 0754 *** 0. 07207 0. 4437%%*
0. 012) (0. 015) (0. 013) (0. 0091) 0. 16)
Ingovincome 0. 257 *** 0. 215%** 0. 180*** 0. 154 %** 0. 538**
0. 012) 0. 012) 0. 011) (0. 0093) 0. 22)
L In(gdp/L) 0. 277%** 0. 379***
(0. 018) (0. 015)
Constant 4, 3407%** 0. 573 1. 304 3. 0937%** 4. 150
(0. 34) (1. 09 0. 84) (0. 32) (4 44)
Observations 1997 1997 1971 1990 260
Number of id 0. 64 0. 73 — — 0. 36
R-squared 286 286 286
Sargan test 1021. 823 1341 664
P 0. 0000 0. 0000
ARCD) 0. 0000 0. 0000
AR(2) 0. 8818 0. 8022
NN 10%.5% 1% ;
5 (19) ,DGMM,SGMM 20) s ,
5 . AR(1)  AR(2) P
Sargan P
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. . 100 . .
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. . 1990 Au and
Henderson(2006) , 205 .
4
COEFFICIENT Innongdpper
In(K/L) 0. 559 ***
0. 17)
N 0. 00261*
(0. 0013)
N? —0. 00000118**
(0. 00000054)
ms X N —0. 00133**
(0. 00066)
ms 0. 998*
0. 59
ms? —0. 139
0. 12)
fdi 0. 000000177*
(0. 000000100)
Inmp —0. 0107
(0. 28)
Instudent 0. 00699
0. 091)
Constant 4. 097*
(23D
Observations 205
R-squared 0. 22
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b

, 95 % (upper optimal)
(lower optimal), , o
Au and Henderson (2006) , 5

\ 205 . 1997 62% 2009
12%; s 1997 35%

2009 70% ; . 1997 3%

2009 18%., . ,
2009 1997 s
5 1997 2009

N<Zlower optimal lower optimal<Z=N<Z=upper optimal

N>>upper optimal

1997 127(62%) 71(35%) 7(3%)
2009 25(12%) 144(70%) 36(18%)
: N (
). . . 1997
Au and Henderson (2006) .
) (G N )
, (N N
) o 6 , N N
b b
b
b b o
U
6 NN ( )
2003 101 468 1997 286 2922 110  394. 7298 229. 8301 75 353, 0575 345 745
2004 101 4729232 291 8437 110  396. 9057 231 5665 75  359. 9383 343 8315
2005 101 476 01 291. 3228 110  397. 1273 235 2547 75 362 523 346, 8703
2006 101 482 2192 303 6255 110 402 2017 235 8738 75 366, 1117 349, 2829
2007 101  486. 5404 302 9564 110  406. 152 237 8177 75  369. 3936 350 4234
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2008 101 492 0148 309 5095 110  413. 8803 245 3764 75 375. 0107 353 1472
2009 101 498 8169 317. 065 110 418 6358 250. 057 75 377. 6296 355 7677

N N N N . N N N N 11 ;

N N N N N . . . 9 : . .

AY Y 7 ’
N N U
’ ’
N ’ )
N ’ ’ °
7
(@D (2) (3) 4) (5) (6) 7 (8) 9
FE DGMM  SGMM FE DGMM SGMM FE DGMM SGMM
Inpop —0. 0160 0. 173* —0. 000164 0. 107 0. 0968 —0. 07717 0. 267*** 0, 213™* 0. 104™**
0. 20) (0. 10) (0. 019) (0. 097) (0. 078) (0. 022) (0. 076> (0. 060) (0. 019)
Observations 707 707 707 770 764 767 520 500 516
Number of id 101 101 101 110 110 110 75 75 75
R-squared 0. 74 0. 76 0. 73
Sargan test 720. 296 852 8191 658, 762  760. 5244 530. 8951 751. 1178
P 0. 0000 0. 0000 0. 0000 0. 0000 0. 0001 0. 0000
AR(D) 0. 0000 0. 0001 0. 0000 0. 0000 0. 0016 0. 0022
AR(2) 0. 1993 0. 6061 0. 2903 0. 2277 0. 2535 0. 3957
D (2) (3 4 (5) (6) (7 8 (€D)
FE DGMM  SGMM FE DGMM SGMM FE DGMM SGMM
Inpop —2. 939" —0, 829 0. 770" 0. 943 1. 024 0. 896™* 2665 1 603 0. 263
(1. 05)  (0.53) 0. 21) (L 1D) (0. 85) (0. 26) 0. 76) 0. 47) (0. 12)
(Inpop)? Q 259" Q 0985* —Q 0680*™* —Q 0821 —Q 0908 —Q 0859*** —Q 260" —Q 144" —0. 0151
(0. 092) (0. 052) (0. 018) (0. 11) (0. 084) (0. 023) (0. 082) (0. 048) (0. 012)
Observations 707 707 707 770 764 767 520 500 516
Number of id 101 101 101 110 110 110 75 75 75
R-squared 0. 74 — — 0. 76 — — 0. 74 — —
Sargan test 761 7396 917. 8212 693. 0059 811 9106 541 2023 771 3475
P 0. 0000 0. 0000 0. 0000 0. 0000 0. 0001 0. 0000
ARCD 0. 0000 0. 0002 0. 0000 0. 0000 0. 0013 0. 0024
AR(2) 0.1993 0. 5435 0. 2676 0. 2509 0. 2711 0. 3831
SR o 10%.5% 1% ;
; a7 a9y ,DGMM ,SGMM (18) (20) ;
H N AR(1) AR(2) P
Sargan P
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City Size and Labor Productivity:
Are Chinese Cities Too Small
—Based on Chinese City-level Data Analysis

JiING LIANG* QINGHUA ZHANG LiuTanc GONG
(Peking University)

Abstract This paper derives the relationship between city size and labor productivity in a
new economic geography model from which we get the econometric model. Based on the data
analysis to a sample of prefecture-level cities from 2003 to 2009, this paper shows an inverted
U shape of labor productivity against city size in prefecture-level cities. Using a comparative
method, we find that there are less undersized cities in China and the size of most cities are
near the optimal size, but at the same time the oversized cities have increased. In addition,
compared with eastern and central cities that develop more rapidly, western cities show sig-
nificantly positive correlation between city size and labor productivity.
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