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Climate financing in the era of Paris Agreement; global progress,

governance challenges and China’s countermeasures

LIU Qian'  WANG Qiong® WANG Yao'
(1. Institute of Finance and Economics, Central University of Finance and Economics, Beijing 100081, China;

2. Center for Energy and Environmental Policy Research, Beijing Institute of Technology, Beijing 100081, China)

Abstract Beginning with differentiating and analyzing the concept of climate finance and climate financing, this paper studies and
reaches a systemic carding on the latest climate finance related legal documents, information notifications, literature and think tank
reports including Paris Agreement, pointing out trends in the development progress of global climate financing: climate financing gap is
getting bigger; the sources of funding are getting more market-oriented ; DFIs are raising and managing and allocating most of the public
finance ; fund using rights of emerging economies are being squeezed though they show great investment potential ; stable carbon price is
thought to be the core of achieving the Zero Emission long-term emission reduction goal. At the meantime, the management system of
climate finance is now at a very critical transformation period. At present, the management system is going through a transformation
towards a bottom-up pattern. Platforms outside the UNFCCC are playing multiple roles of climate risk mainstreaming, yet the risk of
bypassing common but differentiated responsibilities under the from bottom to top pattern needs great vigilance. Besides that, the
leading role of the green fund operating rules is worthy of attention. Accordingly, this article finally pointes out several governance
suggestions; (1 China should have positive impacts on drafting of both operating and technical rules of international climate finance
mechanism, thus avoiding developed countries and international organizations that represent the interest of developed countries from
enacting international rules in their favor alone. (2)China should support the setting of progressive, measureable and credible carbon
price, and affirm the idea and theory of endogenesis of climate and environmental risk factors. (3)China should strengthen in-depth
cooperation with the Green Climate Fund, so as to promote the transformation of climate public finance operating rules. (@)China should
strengthen the cooperation with the World Bank in areas of climate financing. (®Through the G20 platform, China should gradually
develop to be the leader in policy breakthroughs and tools innovation in the field of climate financing.

Key words Paris Agreement; climate finance; climate financing
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