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Impact of Fiscal Decentralization on Urban Housing Prices

—Spillover Effect and Mediating Path

AN Yong WANG La-di
( Faculty of Finance and Banking Shanxi University of Finance and Economics Taiyuan 030006)

Abstract: This paper analyzes the mechanism of fiscal decentralization on housing prices by integrating fiscal decentraliza—
tion land finance and housing prices into the same logical framework. And then this paper tests empirically with panel data
of 70 metropolitans from 2005 to 2014 by using dynamic panel data model and mediating effect method. The results show
that fiscal decentralization has a significant positive spillover effect on urban housing prices but the effects have regional
differences. Specifically the effects of fiscal decentralization on housing prices are larger in eastern cities than in middle and
western cities. Land finance has a positive mediating effect in the relationship between fiscal decentralization and urban
housing prices which accounts for up to 57. 41% of the total effects. At last this paper puts forward corresponding sugges—
tions to stabilize urban housing prices.
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