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Empirical Analysis on the Risk Characteristics in the
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[Abstract] Volatility clustering and leverage effect are two important risk features in the capital market.
Using daily futures copper return from January 1998 to November 2004, we compare the volatility cluster-
ing and leverage effect between Shanghai Futures Exchange and London Mental Exchange. The results
show that in contrast to London Mental Exchange’s copper, there is no leverage effect in Shanghai Futures
Exchange during the whole period. Furthermore, leverage effect emerges only after January 2001, while
volatility clustering has existed over the whole period in Shanghai Future Markets.
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