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diffusion had a stronger effect; and (3) a firms contribution rate in Enterprise Annuity
positively related to industrial and regional contribution rates wherein industrial
diffusion and regional diffusion had the same effect. The paper also suggests industrial
and regional communication for Enterprise Annuity.
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Abstract Since the Reform and Opening Up Chinese cities have experienced extensive
and frequent adjustments of administrative divisions which have significant influences
on cities themselves regions and even countries. However these changes have not
systematically researched by academics. Based on the existing literature this study
focused on the three major logics behind the adjustments of urban administrative
divisions in China—power — oriented political logic economy — oriented development
logic and public — service — oriented governance logic. The main strategies used include
the rise of new cities through county — to — city upgrading the expansion of cities
through city — county mergers and the adjustment of the relationships between city and
county through the city — leading — county pattern and the province — leading — county
pattern. These strategies have had significant effects on local economic development

urbanization and public service. On the basis of the existing research this paper
suggests future research should analyze the conditions of urban administrative division
adjustments define its connotations evaluate its effects more comprehensively and
focus more on the role and function of the government and other actors.
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