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Local State-Owned Economy and the Prudent Business Behaviors of City Commercial Banks

——An Empirical Study Based on Chinese City Commercial Banks
ZHANG Guang-li CAO Ting-qiu

Abstract The Chinese city commercial banks during 2003-2012 as samples, this paper, from three perspectives, i.e. lo—
cal state—owned economy, local government and local government public finance, analyzes the prudent business behaviors
of Chinese city commercial banks. It is found that, the higher the state—owned economy ratio in a region is , the lower the
degree of the prudent business of city commercial banks; local government’s intervention in the allocation of credit re—
sources reduces the degree of the prudent business of city commercial banks; the greater the government’s public finance
pressure in a region is, the lower the degree of the prudent business of city commercial banks, because the local govern—
ment’s intervention in the business of banks in the region is greater. To improve the operational stability of city commer—
cial banks, it’s necessary to promote the reform of commercial banks, and reduce the local government’s intervention in
the business of city commercial banks.
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