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Research on the Problem of Optimal Land Finance in the

View of Measure of City Agglomeration

Zhang Lina Qian Huixiong
(School of Economics, Nanjing University, Nanjing 210093, China; Institute of

Economics, Jiangsu Provincial Academy of Social Sciences, Nanjing 210013, China)

Abstract: Land finance is a problem which is concerned by many social sectors, and at the

same time, is criticized by many people. The traditional method of getting land finance income

outside of the institution systems can’t continue any longer for the limited stock of land,

however, the land finance is playing a important role in the transition period of China, which

can’t be substituted by others, so it can’t permit any of delay to transform the land finance from

outside institution systems to inside institution systems. This reform need resolve the qualitative

problem and quantitative problem, which are the reasonability and rate of the taxation respec-

tively. This paper investigates the two problems by the criterion of city agglomeration, the re-

search shows: it can improve the cities’ agglomeration by the method of taxation, so the taxa-

tion method is reasonable; there exists a optimal tax rate which can make the city agglomeration

reach maximum value; this optimal tax rate has a positive relation with industrial product expen-

diture share in total expenditure, the increasing rate of the estate marginal cost, the trade cost,

and a negative relation with the consuming elasticity of industrial product.
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