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Dynamic Externality of Urban Service Sector and Spatial Effectiveness
YAO Yongling, ZHAO Xiaowei
(School of Economics, Renmin University of China, Beijing, 100872)

Abstract; Urban service has been the most agglomeration industry. Data during 1997 —2007 of 209
cities in China and spatial econometric analysis will be employed to do the empirical analysis. The
aim of this paper is to test the effectiveness of dynamic externality for agglomerations. While
both specialization and diversity will be adopted together to do the dynamic externality analysis.
With classification of service industry, spatial factors of distance, urban size and size comparison
among cities have been adopted to do the analysis. The results present that agglomeration of
service industry was mainly from diversity. The results also allow some conclusions that modern
service was more important for lagged city. Agglomeration impacted surrounding cities with
multiple-effectiveness as city size increases. The findings also provide an evidence for regional
urbanization and twin cities with modern service sector.
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