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PET T TG, AR S I T Bl TR i 2.823% (R (13) BYF=k AR A A L T
100) 5 Wb (55 =L ILEE ) PP R A, CESOE” S i L o S T
BIKF B3 T 7.88% (2.823/35.82) o 4% (2) F4RE 155 W B mH S5 R, FEE LA T2
ST R RIS . G5 BN, P TR Upgrade B -01E, BF 7RG 1 (OIERYE, BI “Eugg”
T SRR D TR ST & X — AL

BTATETFERG I W B ) AR B & BT RSB R o P — RS2 A, 75 2 Eaim o
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A hidi
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AV WA R — 0. AR A, A 41% AR, 78 “EUET 2B R R,
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NAL ZICREAE R Gov, WPRERI7E “E U 2B be ] ¢ CEMEBL + 3R ) / (A EL
B+ AR ) ) SAMAYETRE, W Gov HUE N 1, FBIIBUE N 07, G5 LB, BN T FRAIREA 5
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T RIS WU g, AEUROR R T A A S A R WIS AT REA AR B AR T A Y T
L%y AN
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B o3 1T Bk ol
AR LT kT WAL IR 7k T W ke
(1) (2) (3) (4) (5) (6)
-0.001
Gov*Reform
(0.003)
2,823k —0.170%%* 0.004 2.555%%
Reform
(0.103) (0.075) (0.003) (1.029)
Urerad 0.006%*% 0.0075%
betade (0.002) (0.002)
i AR o yes yes yes yes yes yes
By - BB yes yes yes yes yes yes
I [ 7 R yes yes yes yes yes yes
Within R? 0.587 0.769 0.230 0.796 0.544 0.693
IR T4 287 287 280 287 150 150
FEAREL 1431 1431 1400 1431 750 750

e TR R, FO AR T AME (2017) VR TR I BRSSP S5 I R
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WEA BT R, Bl e i K S A B AR . AR, TR Ik “EdoE” Mt sty
PR “ESGRT , BT e R sk, 7EMBREE AR TR TR, eI —
AAHESI T A S FEMFT SN, ASCEET R EE KA TE IR (NOAA ) AT R E] TR KT e
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WA IR . DFTEAE EEANE .
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S, T HUX AN b A IR A7 AR 2 22 5, X — (e O T A B A P, PR A 3
PO E R —E AR BRI T AR/ NI A SR ZERE Ok TR M X ) AN B 8 ) AR O X D A A
BAE . 26 =, i R R BONE R —E R E, BITESCR R YA B2, A I ATER YR,
BEBEERB T8, NBEMREEA TR RE. 458K, "0 R man 7 Esidn
FEESRRISERENE, 354L 1LY AT R B KSIOR 7 A AR A G o AT, ARSR
=PRI B BRI RERS W S B (EBE P PR S ) 285K, — D7 TR B I BRA T ] | X 1] A A
28 5 M PB4, T — 5 A B FHEIE R . MO BERIE, ASCRIRIFEIESE T4
VESRGAERAE 2016 454 [E 2 A ORI S0 RN R BRI R I, ARCR BRI
T SR T B RS ARY . S, X RO LR, RO e T Al
T, BT A A . CEHONT AR W B T RS BEARAS AL X A B R e A . AERI
Oy BRI, A O I R B i R ROV AMRAR
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Effect of Business Tax Replaced with VAT Reform on the Development
of Urbanization and Its Mechanism

Peng Fei  Xu Wenli  Fan Meiting

Abstract: We utilize calibrated DMSP/OLS satellite data as a proxy for urban development of prefecture level
cities in China, regard pilot reforms in different areas as natural experiment in this paper, and estimate the
impacts of Business Tax Replaced with VAT Reform ( VAT Reform ) on urban development with difference—in—
difference ( DID ) identification. We conclude that VAT Reform is positive to urban development with an average
increase of 1.46%, and the effect is more significant for eastern regions, due to unbalanced industrial development
foundation in different areas, which implies that VAT Reform is unfavorable to narrowing the urban development
gap. Meanwhile, the effects appear in the following year of VAT Reform, suggesting the importance of the scope
of VAT deduction. We also find that industrial upgrading can promote urban development. Although VAT Reform
has generally reduced local tax revenue, it does not affect urban development, which indicates that the effect is
dominated by industrial upgrading.

Keywords: Business Tax Replaced with VAT Reform; Urban Development; DMSP/OLS Satellite Data; Industrial

Upgrading; Financial Pressure
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